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^^ I never knew what true happiness was until Hod my character.^' 

Benjamin F. Butler. 

"'You had better yo down to posterity as a Nero than a nobody y 
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"I desire to be investigated." — B. P. Butlbb. 

" Men never devote themselves assiduously, to the neglect of other business, 
to the management of political alfiurs, without they intend in a greater or less< 
degree to live by politics, to fasten themselves, tfieir dependents, and their 
confederates in some way upon the body politic." — Butler's Letter qf Ac* 
ceptance, 1878. 

PREFATORY NOTE. 

It is believed that many citizens of Massachusetts, especially 
among the younger voters, are not familiar with the career of 
Gen. Butler before he was elected governor, and do not there- 
fore understand his real character. They hear many changes 
against him, but they naturally desire some proof that these 
charges are true. To meet this demand, it is proposed t&> lay 
before them, in the following pages, the evidence taken flrom< 
public records, documents. Gen. Butler's own speeches^ the 
sworn testimony of witnesses, and similar original sources of" 
information ; leaving each person to draw his own infeie'nces,> 
and to decide for himself how far Gen. Butler's practice has 
corresponded with his professions, how much weight should be 
given to his statements, and whether he is a man wbo> can 
safely be trusted with the honor of Massachusetts. 

The record will be divided into heads, according to subjects ; 
but, in the main, the chronological order will be preserved. 



His Record as the Workingmari^s Friend, 



HIS RECORD AS THE WORKINGMAN'S FRIEND. 

'' I honor a man who labors, I care not what his employment is." 
— Butler at Biddeford, Aug. 10, 1878. 

Gen. Butler made his entrance into public life, as the cham- 
pion of the laborer, in 1852, when he was elected a member of 
the Massachusetts House of Representatives, from Lowell. His 
biographer states, that he became a candidate on that very issue 
(Bland's " Life of B. F. Butler," p. 21) ; and, so warmly did he 
espouse the laborer's cause, that he almost stirred up a riot by 
denouncing the tyranny of mill-owners. 

This was promise. 

It happened, that, just at this time, the subject of reducing the 
hours of labor was agitating the public mind. The very Legis- 
lature of which Gen. Butler found himself a member was pre- 
pared to consider the subject, and not only to consider it, but 
to take a view favorable to the workingman. The session had 
not advanced far, when the question was raised, but not by Gen. 
Butler. The subject was referred to a committee, which in due 
time came in with two reports. The majority of the committee 
reported that it was inexpedient for the House to legislate that 
year upon restricting the hours of labor. But the minority, 
headed by Mr. Nayson, reported that it was expedient, and sub- 
emitted the Ten-hour Bill to the House. 

Not a sign from Gen. Butler as yet. 

The report of the minority was adopted, and the bill read a 
first time. Upon this vote Gen. Butler was absent. The 
tep-hour bill, restricting the period of the labor of operatives 
to ten hours a day, proceeded on its course through the House, 
vigorously opposed and as vigorously defended. ^ The member, 
from Lowell was still dumb. 

Having been read a first time on April 26, 1853, the bill 
passed successfully through the second and third readings, 
some amendments having been offered and rejected ; and on 
May 17, 1853, it was passed to be engrossed by a vote of 105 
to 88. 
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On none of these votes does Gen. Butler* 9 name appear. 

Not once did he record himself on the journals of the House 
as in favor of the ten-hour law. As far as the record goes, 
he was absolutely silent — perhaps absent — from the time the 
bill was introduced, without any agency of his, until it was 
passed, wholly without his aid. Here was the most important 
labor question of the day, — a question of prime importance to 
the working-people, in which they were deeply interested, — 
passing from stage to stage through the body of which Gen. 
Butler was a member, and in which he sat by laborers' votes 
and as the laborers' special defender ; and at no time do we find 
the least trace of Gen. Butler's action. 

This was performance. 

Again in a speech on Aug. 19, 1878, in New York, Gen. 
Butler said, — 



'* rtook my stand with enterprise, and am now ^^ foolish proprie-- 
tor of a very considerable manufacturing stock. Now, suppose I had 
those (United States) bonds, and you came to me wishing to borrow 
twenty thousand dollara, say to found an establishment. If I wished 
to accommodate you, I should say : Well, I get now four per cent on 
my money, untaxable, and taxes in New York are about two per cent, 
therefore it is fair that you pay me six per cent. Also, I have the 
government behind me ; while if I have your business as security in- 
stead, the building might be burned down, and Ae insurance office 
fail, or your cashier run away with the money. I must have something 
for the increased risk. I am not trying to be a Shylock, but simply a 
political *bull.' Then, again, my bonds may increase in value: so 
that altogether I may reasonably expect from you nine or ten per 
cent for the use of my money. That is what a man has to pay for 
capital. The man of enterprise has to take that capital, put his 
brains, his anxiety, his work, into it, and employ others to attempt to 
get back this ten per cent and something besides. Therefore you see 
that the non-taxation of the bonds falls directly upon the laboring 
man. Take this coat I am wearing, the product of one of my own 
mills : eighty per cent of the cost goes in plant and material, twenty 
per cent in labor ; and T have to squeeze that labor down until I get the 
nine or ten per cent interest." 
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The facts are as follows : — 

^' By ^ my mill ' he undoubtedly meaus the Middlesex Company, 
Lowell, of which he is a director and the largest stockholder. Now, 
the fact is, that the Middlesex Company, instead of paying nine or 
ten per cent for money, has so lai^e a suiplus that it seldom borrows ; 
and there has hardly been a time during the past four years when its 
paper would not have passed at four per cent, and much of the time 
at three per cent. The following table of the dividends paid by ' my 
mill ' during the past sixteen years will show, that, while the existence 
of the United-States four per cent bonds may be an excellent reason 
why Gen. Butler has ' to squeeze his labor down,' they seem to fur- 
nish no reason at all why he should ^ squeeze down ' his own divi- 
dends. 

1862. 1863. 1864. 

81 pier cent. 45 per cent. 37^ per cent. 

And in 1864, a stock dividend of fifty per cent, which, if sold at 
two hundred and forty, the lowest price of the year, was equal to one 
hundred and twenty per cent in cash, additional. 

1865. 1866. 1867. 1868. 1869. 1870. 1871. 1872. 1873. 1874. 1875. 1876. 1877. 
27i. 25. 20. 15. 13. 15. 17. 13. 0. 9. 9. 10. 11. 

Making four hundred and twenty-seven per cent in sixteen years, an 
average of twenty-six and three-fourths per cent per annum ; which 
makes four per cent bonds look like rather poor property. When we 
remember that the corporation pays all State and municipal taxes, 
and that, excepting during the few years when there was an income- 
tax, these dividends are as free from all taxes as the four per cent 
bonds, it does seem that, in this instance^ Gen. Butler is not so big a 
fool as he thinks himself." — Letter of William Endicott, Jun., 
1878. 

"As appears from the above quotation. Gen. Butler is a director 
and the largest stockholder in the Middlesex Mills at Lowell. It 
would be unjust to him to believe, that, with his energy and love of 
power, and occupying such a position in a great corporation, he has 
neglected to exercise control and authority in its operations. In the 
Middlesex Mills, therefore, Gen. Butler, as an influential spirit, has 
had an ample opportunity to show his practical interest in the welfare 
of operatives. How has he used this opportunity? Has he secured 
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his operatives larger pay, less hours of work ^ or comfortable homes ? 
How does the condition of the operatives of the Middlesex Mills 
compare with that of other mills in their vicinity ? Let us see. 

"Gov. Talbot, Butler's opponent in 1878, is also a large mill- 
owner in Lowell. Neither Gen. Butler, nor any one else, will doubt 
Gov. Talbot's fairness as an employer of labor. If, then, we com- 
pare the wages of the operatives in the Middlesex Mills, controlled 
by Gen. Butler, and those of the Talbot mills, controlled by Gov. 
Talbot, we shall be able to see how far Gen. Butler carries his profes- 
sions of friendship for the laborer into the practical concerns of his 
life. The following shows the wages paid in 1877, in the two es- 
tablishments : — 



Talbot Mills. 



Waffes 
per day. 

Card-Strippers $1 25 

Picker-men 1 25 

Jack-spinners 1 70 

Wool-sorters 1 50 

Yard-men . 1 25 



Middlesex Mills. 



Wasree 
per day. 

. . 86ctS. to$l 00 

. . 85 cts. to 90 

Jack-spinners 1 00 

Wool-sorters 1 35 

Yard-men 05 cts. to 1 00 



Card-strippers 
Picker-men . 



"In each of these departments of mill-labor, therefore, the wages 
are less in the mills controlled by Gen. Butler than in those of Gov. 
Talbot. Let us add to this, that, while the operatives in the Talbot 
mills are furnished with comfortable homes and land for cultivation, 
at a rental of from three dollars to five dollars a month, no such pro- 
vision is made for the comfort of operatives employed by the Middle- 
sex Mills." — Butler's Record^ 1879. 

The workingmen themselves have learned how little they can 
trust him, as appears by the following account of proceedings 
at a recent meeting : — 

[Special despatch to the " Advertiser.*'] 

" New York, July 1, 1883. 

''The Central Labor Union of this city is a body composed of 
delegates from different trades-unions and other labor organizations, 
which meets every Sunday afternoon at Clarendon Hall this city. Its 
discussions, as a rule, take a very wide range, and at times include 
subjects of general interest. This was the case at the meeting to- 
day. A committee appointed to make arrangements for a big labor 
demonstration and picnic, to take place on Sept. 3, reported in 
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favor of inviting Gen. B. F. Butler to act as grand marshal on thie 
occasion. A delegate suggested that Gen. Butler be invited to be 
the orator of the day instead, and a lively discussion followed. The 
chairman decided that the Central Labor Union could not, in accord- 
ance with the principles laid down in its constitution, invite Gen. 
Butler to act either as its grand marshal or as the orator of the day, 
because the union had pledged itself to steer clear of political parties 
and politicians. Gov. Butler was not a member of the Central Labor 
Union, and was a politician. He was a capitalist, and a shareholder 
in three of the principal mills in Massachusetts. A plot had been 
laid in 1878 to entrap the workingmen for Butler in the next presi- 
dential campaign, and now the game was being carried out. The 
Butler element, however, was strong in the meeting, and the chair- 
man's decision was appealed from and overruled. Half a dozen 
motions in regard to the report of the committee followed each other 
in rapid succession ; and then delegate Horan made a speech against 
Butler, in which he said in 1878 he had been approached and invited' 
to take part in the scheme to boom Butler as a labor candidate in the 
next presidential campaign. The speaker was inteiTupted by half a 
dozen delegates. Robert Blissert moved to adjourn, another delegate 
moved to table the question for a month, and four others all tried to 
speak at the same time. Delegate McGreery advocated Butler's 
cause, when delegate McGuire asked how many workingmen Butler 
had appointed to office since his election as governor of Massachu- 
setts. After a good deal of confusion, a motion to lay the whole 
matter on the table was finally carried." 



HIS RECORD AS A DBLBGATB TO THE DEMOCRATIC 

PRESIDENTIAL CONVENTION. 

In 1860 he was sent by the Democrats of Lowell as a dele- 
gate to the Democratic National Convention at Charleston. 
His constituents were strong Douglas men, and he was sent to 
represent them. 

His course at the convention may be stated in his own 
words. 

" I saw a statesman of national fame and reputation, a Democrat 
with whom I disagreed in some things, but with whom I could act in 
most. Besides, his friends were not pressing his name before the con- 
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vention. ... I thought such a man deserved, at least, the poor 
compliment of a vote from Massachusetts : therefore I threw my vote 
for Jefferson Davis of Mississippi. 

"Through a series of fifty-seven ballotings, the voting did not 
materially change."— Benjamin F. Butler, quoted in Parton's lAfe 
of Butler^ p. 54. 

On his return home, he was received as a traitor, as appears 
by contemporary records. 

" The Democrats met at Huntington Hall in Lowell, July 26, 1860, 
to ratify the Democratic nomination. 

"Gen. Butler came upon the platform, and attempted to speak, 
but was received with groans and hisses and some cheering. He 
could not be heard. His remarks were all pantomimic to the au- 
dience. • 

" Gen. Butler again tried to speak, but in vain : the noise and con- 
fusion was too great. 

" Major Emery said that Butler was not a Democrat, and he was 
opposed to allowing him a hearing, and moved that he be declared 
not a Democrat. . . . 

"After vainly endeavoring to be heard further. Gen. Butler took 
his hat and left the hall, followed by the hootings and hisses of the 
Douglas men." — Boston Journal^ Jvly 27, 1860. 

"An efl3gy labelled 'Gen. Butler the Traitor' was found sus- 
pended upon a tree in South Common, Lowell, yesterday." — Boston 
Journal^ June 29, 1860. 

" Gen. Butler was the Breckinridge candidate for the governorship 
of Massachusetts. He had been a candidate for the same office a 
few years before, and had received the full support of his party, 
about fifty thousand votes. On this occasion only six thousand of 
his fellow-citizens cast their votes for him ; the whole number of 
voters being more than one hundred and seventy thousand." — Par- 
ton's Life^ p. 59. 

HIS RECORD IN COMMAND OP MASSACHUSETTS 

VOLUNTEERS. 

Rejected by the Democrats whom he had betrayed, he went 
to Washington after the fall of Sumter in command of Massa- 
chusetts troops. 
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His first act was to write the following letter to the governor 
of Maryland, which was sent before his troops landed in that 
State. 

fi&ADQUABTSBS TBIBD BbIOADB, MASBAOHUSBTTS VOLUNTBBB MiLITIA, 

Annapolis, April 23, 1861. 

To His Excellency y Thos. H. Hicks, Governor of Maryland : 

I did myself the honor in my communication of yesterday, wherein 
I asked permission to land in the State of Maryland, to inform you 
that the portion of the militia of the United States under my com- 
mand were armed only against the disturbers of the peace of the 
State of Maryland and of the United States. I have understood 
within the last hour that some apprehensions are entertained of an 
insurrection of the negro population of this neighborhood. I am 
anxious to convince all classes of persons that the forces under my 
command are not here in any way to interfere with, or countenance 
an interference with, the laws of the State. I am therefore ready to 
co-operate with your Excellency in suppressing most promptly and 
effectually any insurrection to the laws of the State of Maryland. I 
beg therefore that you announce publicly that any portion of the force 
under my command is at your Excellency's disposal, to act imme- 
diately for the preservation and quietness of the peace of this com- 
munity. 

I have the honor to be your most obedient servant, 

(Signed) B. F. BUTLEK, 

Brigadier-General Commanding, 
Capt. Haggerty, Aidrde-Camp. 

This offer was declined by Gov. Hicks ; and on April 25, 1861, 
Gov. Andrew wrote Gen. Butler a letter of disapproval, of 
which the following is an extract. 

" I wish to repeat the assurances of my entire satisfaction with the 
action you have taken, with a, single exception. If I rightly under- 
stand the telegraphic despatch, I think that your action in tendering 
to Gov. Hicks the assistance of our Massachusetts troops to suppress 
a threatened servile insurrection among the hostile people of Mary- 
land was unnecessary. I hope that the fuller despatches which are 
on their way from you may show reasons why I should modify my 
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opinion concerning that particular instance ; but in general I think 
that the matter of servile insurrection among a community in arms 
against the Federal Union is no longer to be regarded by our troops 
in a political, but solely from a military, point of view, and is to be 
contemplated as one of the inherent weaknesses of the enem}-, from 
the disastrous operation of which we are under no obligation of a 
military character to guard them, in order that they may be enabled 
to improve the security which our aims would afford, so as to prose- 
cute with more energy their traitorous attacks upon the Federal Gov- 
ernment and capital. The mode in which such outbreaks are to be 
cotisidered depends entirely upon the loyalty or disloyalty of the 
community in which they occur ; and in the vicinity of Annapolis I 
can on this occasion perceive no reason of military policy why a force 
summoned to the defence of the Federal Government, at this moment 
of all others, should be offered to be diverted from its immediate duty 
to help rebels who stand with arms in their hands obstructing the 
progi*ess towards the city of "Washington." 

A correspondent of the " Traveller," over the initials "C. F. 
F.," gives the following as told to him by Gov. Andrew in the 
summer of 1863 : — 

"I never told you [said he] the whole story about Butler's 
commission which I gave him. Well, he came into the Executive 
Chamber early one morning, with tears in his eyes, — you know how 
easily he can do this, — and told me that he believed he, more than 
any other man in New England or at the North, had contributed to 
bring about the unholy dissension ; but, he added, ' I have seen the 
evil of my ways, and, as proof that I desire to do work meet for 
repentance, I offer you my services as brigadier-general to lead the 
troops to the front in defence of the Union.' I was taken aback; 
but the State wanted a leader, and Butler was already in commission, 
and I made out his new commission; Hardly had he left the chamber 
before Caleb Cushing appeared, and offered his services in the same 
capacity. I had had just time enough to think and regret, and my 
reply to Cushing was : ' I have just commissioned one scoundrel, 
and if by sacrificing my right hand, which signed that commission, I 
could revoke it, I would cut it off willingly ; and I don't propose to 
repeat the error.' Cushing walked out. I always thought the two 
came to the State House together, and that Cushing put Butler ahead 
as a feeler. They found they had taken up on the losing side, and 



i - 
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wanted to recede ; and you know how nimbly both can jump. You 
will now understand my feelings when, shortly after Butler was 
sworn into the service of the United States, he deliberately insulted 



me." 



HIS RECORD AS A RBCRUITING OFFICER IN 

MASSACHUSETTS. 

Returned from the front after having commanded at Big 
Bethel, where the Union forces sustained one of their earliest 
defeats, he undertook to recruit some regiments in Massachu- 
setts. Of his conduct while here. Gov. Andrew thus speaks : — 

" I am compelled to declare, with great reluctance and regret, that 
the whole course of proceedings under Major-Gen. Butler in this 
Commonwealth seems to have been designed and adopted simply to 
afford means to persons of bad character to make money unscrupu- 
lously, and to encourage men whose unfitness had excluded them from 
any appointment by me to the volunteer military service, to hope for 
such appointment over Massachusetts troops from other authority than 
that of the Executive of Massachusetts." — Letter o/Gov. Andrew 
to Senators Sumner and Wilson^ Dec. 21, 1861. 

HIS RECORD AS A COMMANDER IN THE FIELD. 

On Nov. 11, 1863, Gen. Butler was appointed to command 
the Department of Virginia and North Carolina. 

ITS MILITARY OR UNPROFITABLE SIDE. 

His military exploits while in this position were two. The 
first was au effort to co-operate with Gen. Grant by moving 
up the James River while Gen. Grant was advancing on 
Richmond from the north. The result of his operations was 
summed up tersely by Gen. Grant in his famous phrase, that 
Gen. Butler " was of no more use than if he had been in a 
bottle tightly corked." The second was his attempt to take 
Fort Fisher, the famous " powder-boat expedition." Of Gen. 
Butler's connection with this. Gen. Grant speaks as follows : — 

" On the 6th of December, the following instructions were given 
[reciting the detailed orders which were to govern an expedition 

/• •/ •* • #•• • • 
• ;•• •;••♦• 
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tinder command of Gen. Weitzel]. Gen. Butler commanding the 
army from which the troops were taken for this entei-prise, and the 
territory within which they were to operate, mUitary courtesy required 
that all orders and instructions should go through him. They were 
so sent; but Gen. Weitzel informs me that he never received the 
foregoing instructions, nor was he aware of their existence until he 
read Gen, Butler's published official report of the Fort Fisher failure^ 
with my indorsement and papers accompanying it. I had no idea 
of Gen. Butler's accompanying the expedition untU the evening be- 
fore it got from Bermuda Hundreds, and then did not dream hut thai 
Gen, Weitzel had received aU the instructions, and would he in com- 
mand, .... 

^^ On the 25th a landing was effected without opposition, and a recon- 
noissance under Brevet Brig. -Gen. Curtis pushed up toward the fort. 
But, before receiving a full report of the result of this reconnoissance. 
Gen. Butler, in direct violation of the instructions given, ordered the 
re-embarkation of the troops and the return of the expedition. 

" On the return^of the expedition, officers and men — among them 
Brevet Major-Gen. (then Brevet Brig. -Gen.) M. R. Curtis — volun- 
tarily reported to me, that, when recalled, they were nearly into the 
fort ; and, in their opinion, it could have been taken without much 
loss. 

"At my request, Major-Gen. B. F. Butler was relieved, and 
Major-Gen. E. O. C. Ord assigned to the command of the Depart- 
ment of Virginia and North Carolina."— Grant's Report, July 22, 
1865. 

As confirmation of Gen. Grant's opinion, a few extracts from 
official records may be quoted. 

Gen. Butler landed his troops for the attack on Dec. 26, 
and withdrew them the same day, writing to Admiral Porter, 
who commanded the naval forces, as follows : — 

Extract of letter of Gen. Butler to Admiral Porter, dated 
Dec. 25, 1864 : — 

^^ Admiral, — Upon landing the troops, and making a thorough 
reconnoissance of Fort Fisher, both Gen. Weitzel and myself are 
fully of the opinion that the place could not be carried by assault, as 
it was left substantially uninjured as a defensive work by the navy 
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fire. We found seventeen guns protected by traverses, two only of 
which were dismounted, bearing up the beach, and covering a strip 
of land — the only practicable route — not more than wide enough 
for a thousand men in line-of-battle. ... I shall, therefore, sail for 
Hampton Roads as soon as the transport fleet can be got in order. 
My engineers and officers report Fort Fisher to me as substantially 
uninjured as a defensive work." 

Admiral Porter, in his oflBcial report, tells a different story. 
He says, — 

^^I suppose about three thousand men had landed, when I was noti- 
fied they were re-embarking. I could see our soldiers near the forts 
reconnoitring and sharp-shooting, and was in hopes an assault was 
deemed practicable. Gen. Weitzel, in person, was making observa- 
tions about six hundred yards off ; and the troops were in and around 
the works. One gallant officer, whose name I do not know, went on 
the parapet, and brought away the rebel-flag we had knocked down. 
A soldier went into the works, and led out a hor8e,«killing the orderly 
who was mounted on him, and taking the despatches from his body. 
Another soldier fired his musket into the bomb-proof among the 
rebels, and eight or ten others who had ventured near the forts were 
wounded by our shells. As the ammunition gave out, the vessels 
retired from action ; and the ironclads and ' Minnesota,' ' Colorado,' 
and ' Susquehanna ' were ordered to open rapidly, which they did 
with such effect that it seemed to tear the works to pieces. We drew 
off at sunset, leaving the ironclads to fire through the night, expect- 
ing the troops would attack in the morning, when we would commence 
agaiil. I received word from Gen. Weitzel, informing me that it was 
impracticable to assault." 

In an official letter of Dec. 31, 1864, commenting upon the 
letter of Gen. Butler, Admiral Porter says, — 

" Gen. Butler mentions in his letter to me, that he had captured 
Flag-Pond battery with sixty-five men, and Half -Moon battery with 
two hundred and eighteen men and seven officers. This is making 
capital out of very small material. 

*' Flag-Pond battery was some loose sand thrown up, behind which 
the rebels used to lie with field-pieces, and fire at our blockaders when 
they chased runners ashore. It does not deserve the name of a work. 
Sixty-five or seventy rebels in it came forward, and delivered them- 
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selves up to the navy, and were taken on board the ^ Santiago de 
Cuba.' The men in Half-Moon battery (which is no work at all, and 
exactly like the other) came forward, and delivered themselves up 
to the army. They could easily have escaped had they desired to 
do so." 

The garrison of Fort Fisher, when Gen. Butler landed his 
troops, was 1,077 men (Ammen's '* Atlantic Coast," p. 226). 
On Jan. 16 Fort Fisher was taken by Gen. Terry. Its garrison 
was then 2,500, of whom 112 oflBcers and 1,971 enlisted men 
were taken prisoners (Ibid, p. 241). 

The language of the order relieving Gen. Butler was hardly 
complimentary, as he was assigned to no new duty, but was 
ordered " to report at Lowell ; " and so ended his military 
career. 

ITS COMMBBOIAL OB PBOFITABLE 6IDB. 

If Gen. Butler's service as military commander did not hplp 
his country, it is by no means equally clear that it did not 
comfort the enemy, and redound to his profit as well. 

8ays Gen. Grant again, — 

" Whilst the army was holding Lee in Richmond and Petersburg, I 
found the latter was receiving supplies, either through the inefl3ciency 
or 'with the permission of the officer selected by Gen. Butler for the 
command of Norfolk, from Norfolk, through Albemarle and Chesa- 
peake Canal. 

'^ Knowing Gen. Gordon to be honest and capable, I attached him 
to the army of the James to take that command, knowing that no per- 
suasion could make him swerve from his duty." — Gsn. Grant to the 
President^ July 4, 1866. 

After his appointment Gen. Gordon was made chairman of a 
military commission created to investigate the methods b)'^ which 
Lee's army received supplies from Gen. Butler's department ; 
and in February, 1865, the committees on commerce of both 
Houses of Congress, acting as a joint committee, of which Mr. 
E. B. Washburne was chairman, under a concurrent resolution, 
were directed to investigate the subject of trade with the rebel- 
lious States. The evidence taken before them was reported to 
Congress, and from this report the following testimony is 
quoted. 



Persons and firms engaged in trading 
with the enemy. 
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Persons referred to. 
Benjamin F. Butler, 

Major-General Commanding Department of Virginia and 
North Carolina till end of 1864. 
Fisher Hildreth, 

His brother-in-law. 
John D. Sanborn, 

Afterwards famous as the hero of the " Sanborn eon- 
tracts." 
Capt. Johnston, 

Adjutant-General of the Eastern District of Virginia. 
C. C. Poole, 
Charles W. Whitlock, 
George W. Lane, 
Renshaw & Co., 
Logan Hurst, 
Miles & Hopkins, 
Richmond & Co., 
E. C. Robinson, 

A dentist at Norfolk. 
Major J. R. White, 

A Rebel commissary. 
Thomas R. Corprew, 

A contractor for the Rebel army. 

THE GENERAL CHARACTER OP THE OPERATIONS. 

Monday, Feb. 13, 1865. 

Gen. George H. Gordon called^ swom^ and examined by Mr. 
Washburne. 

Q, Please state your residence and the position you occupy. 

A. I am residing at Norfolk, Ya., and am in command of the 
eastern district of Virginia. 

Q. How long have you been here ? 

A. I have been engaged here as president of a military commission 
ordered on the 19th of January, 1865, from headquarters Department 
of Virginia and North Carolina. The object of this commission was 
to investigate the extent and nature of the trade carried on through 
and from the port of Norfolk with the interior of Virginia. The 
commission has been in session since that date, sitting daily, Sundays 
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excepted, about four hours per day, without any intermission until 
the present. 

Q, What has been the result of your investigation and observation 
thus far in relation to the subject-matter of the investigation ? Please 
state fully and particularly in narrative form. 

A, ... At certain points on the picket-line, as at Coan Jock 
and the Albemarle and Chesapeake Canal, and Bernard's Mills, a 
little south of Suffolk, and a place called Ballyhack, on the Dismal 
Swamp Canal, there have been stores erected by the permission of 
the military authorities here. I learned that the Treasury Department 
have, in fact, exercised no jurisdiction over them. To a question of 
mine why they had not, the agent of the Treasury replied that he 
could not tell, but he had not. . . . The store at Coan Jock was nomi- 
nally under a simple-minded North Carolinian named C. C. Poole; 
but Mr. Poole had, in fact, a very small interest, I think one-tenth, 
while nine-tenths was owned by a man who had been adjutant-general 
of this district for more than a year, named Johnston, who went off 
very suddenly after this investigation commenced, and before I had 
fairly done with him. He is now, I understand, in Boston. I think 
Johnston testified that that nine-tenths was further divided, one San- 
botfi being a part owner. 

Q. Where did you find this Poole's residence to be ? 

A, He was a resident, I think, of Elizabeth City, but he kept his 
store at Coan Jock. I can also say, from testimony in my possession, 
of Poole, that, as he did not make enough to satisfy him by selling, 
it was Johnston's habit to get military permits in Norfolk for goods 
to go to the Coan Jock trade-store, and then to sell these goods to 
parties in Elizabeth City, passing them directly by Coan Jock, and 
receiving twenty-five per cent bonus in the invoice price ; thus selling 
directly a military permit to go outside our lines, Elizabeth City being 
fourteen miles outside our pickets. 

Q, Who is Johnston ? 

A. Johnston was formerly assistant adjutant-general of this dis- 
trict, and had acted as assistant adjutant-general of the department 
under Gen. Butler. He resigned, I think, last November, and imme- 
diately established this store. He had a great deal to do with permits 
before his resignation. 

Q, What interest had Mr. Hildreth in any of these stores? 

A. The store at Ballyhack was carried on under the title of Ken- 
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shaw & Co. Renshaw was bom in Kentucky ; was found in New 
Orleans when the city was taken by Gen. Butler ; was clerk to Mr. 
Reed, a brother-in-law of Oen, Butler; was engaged in trading for 
Hildreth in New Orleans with a permit (so he says) ; was after- 
wards in New York, and was there solicited by Hildreth to come down 
to this district, and open a store. He came and secured permis- 
sion to start a store at Ballyhack. Hildreth was interested in this 
store two-fifths, Renshaw two-fifths, and a man by the name 
of Charles Whitlock one-fifth, though Whitlock put in about all the 
capital. Whitlock was tried last September by a military commis- 
sion for trading with the Rebels. These proceedings were carried 
away by Gen. Butler. I sent for them, and they were returned with 
action upon them ; but the action was after Gen. Butler had been 
relieved, and therefore, 1 think, is void. Mr. Whitlock, however, 
has been permitted since the trial to continue his business until I 
stopped him. 

By Mr. Washburnb. What was the action of Gen. Butler upon 
this proceeding? 

A, The commission fined him one thousand dollars, and sentenced 
him to imprisonment during the remainder of the war. Gen. Butler 
remitted the imprisonment, but approved of the fine. He stated 
that he remitted the imprisonment because since that time the Presi- 
dent had authorized the trade to be continued under a general regula- 
tion, as I understand, allowing goods to be carried in to the extent 
of one-third of the amount of cotton brought out. 

Q. Do I understand that under this finding and sentence of 
the commission, and the approval of the finding and a portion of the 
sentence, while the action on the sentence was delayed, Whitlock was 
allowed to continue on in his business as before ? 

A. Whitlock was allowed to continue his business. 

Q. Where was Whitlock from ? 

A. Whitlock was originally from Connecticut. The store at 
Bernard's Mills had as partners McKay and Riddle of Baltimore, 
and Mr. Hildreth. Hildreth was there to have one-half the profits, 
and to put in no capital. The parties said they were wiUhig to pay 
him that becan ^e of his interest with Gen, Butler, They have since 
stated, with a good deal of candor, that since Gen. Butler's removal 
they did not feel themselves bound by their bargain. 

Q. Where is Mr. Hildreth now ? 

A. Mr. Hildreth, the second or third day after this commission 
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commenced its investigation, drew his money out of the bank, and 
went away. I. have not been able up to this time to find out where- 
he is. 

Q. Previous to his departure, had you summoned him to appear 
before you ? 

A. I think we had not, for the reason that his connection with, 
this matter had not appeared until after he had gone. He has been, 
summoned since that time, but he did not appear. 

Q. Where were the goods mostly purchased and taken from, that . 
went through the Rebel lines in the manner which you have described ? ' 

A. I find that the store which Gen. Shepley permitted at Bally- 
hack had three branches, all of them outside the picket-lines, and 
not only outside the picket-lines, but outside our protection ; one ■ 
branch at South Mills, one at Hamburg, and one at Washington 
Ditch ; and f cpm these three points the goods went directly into the • 
Rebel lines. The same may be said also of the stores at Coan Jock, 
at Elizabeth City, and to a certain extent at Gates ville and Edenton. 

Q. Were those goods sent out there purchased at Norfolk ? 

A, All of them. 

Q. Were there any particular stores here which had the bulk of 
that trade ? 

A, The wholesale establishment of Renshaw, of which Hildreth. 
was half owner, had four branches within the Rebel lines. Hildreth, 
I think, had two-fifths interest in all these transactions. 

Q. Where is Renshaw at the present time ? 

A. He is under guard here. 

{House of Representatives^ Report No. 24, 38th Congress, 2d Ses- 
sion, pp. 121-125.) 

John T. Daniels, called^ sworn j and examined by "Mr. Washbubnb. 

Q. Where is your residence ? 

A. At Norfolk, Va. 

Q, How long have you resided here? 

A. I have resided here in the vicinity of two years. 

Q, What is your business ? 

A. I am now a farmer : I have been a merchant in Norfolk. . . . 
Capt. Johnson, late adjutant-general here, was charged some time 
ago with being connected with other parties in these stores, and 
with illicit trading. He offered his resignation, and Gen. Butler 
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accepted it. Capt. Johnson told me that Oen, Butler would not do 
othencise than accept it^ for that he was interested in all these per- 
mits, A few nights ago he came to see me at my house, and told me 
that he had been before this military commission, but that he had not 
told them all he knew, as he thought they amounted to nothing ; that 
he thought that they could not take cognizance of the matter, as what 
was done was by Gen. Butler's order ; but that, if he should come 
before a congressional committee, he would show that Gen, Butler 
was a partner in all these transactions^ and that he was represented in 
them by John Sanborn. 

Q. What was Johnson's position in the army? 

A. He was adjutant-general to Gen. Shepley. He was charged 
with being connected with these parties ; and, just after the investi- 
gation at Fortress Monroe, the oflScers told me he was forced to offer 
his resignation, or he would have been punished. His resignation 
was recommended by Gen. Butler. He afterwards^told me that 
Gen. Butler had given him authority as special agent to superin- 
tend these trade stores around this district. I am satisfied that he 
was interested in them, because he was a partner in the concern of 
C. C. Poole. He told me he was a partner in Lane's transactions, 
and that he had an interest with another party at Elizabeth City. 

Q. Did he say how much money he had made ? 

A. He did not tell me. He said that John Sanborn represented 
Gen. Butler^ s interest^ and that Hildreth was also interested in Lane. 

Q. Who is John Sanborn ? 

A, He has something, I think, to do at Fort Monroe. Johnson 
: said the goods were furnished by Nicholas & Co. and Farrington. 

Q. Where is Farrington from ? 

A. I think he lived somewhere in Massachusetts before he came 
here. He was Gen. Butler's special agent. 

{Report, pp. 136, 137.) 

Hanson A. Rislet, caUedj swom^ and examined by Mr. Wash- 

.BURNE. 

Q, What is your position and residence ? 

A. My residence is the city of Washington. My position is that 
«of supervising special agent of the Treasury Department. 

Q. Who is the Mr. Farrington you speak of? 

A. De Witt C. Farrington has been in Norfolk since Gen. But- 
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ler's administration. He was at the head of the gas-works as one 
thing ; he was public auctioneer as another. These are the only two 
capacities in which I have known him. 

Q. Was he connected with the Treasury Department at one time ? 

A. He has been lately acting as my agent or clerk in purchasing 
products. The first I knew of him was from a conversation with 
Gen. Butler in the cars. I told him that I had been authorized to 
buy cotton, and asked him if I could get any out of Norfolk. He 
said there had not a great deal come out there, but he thought there 
would. I remarked, that, if there was much to do, I could not attend 
to it personally. He said he had already appointed a man there to 
act until appointment was made by the Senate, — a man by the name 
of Farrington ; that he was an excellent man, and I had better em- 
ploy him. He spoke in this way of him. I had never seen Mr. 
Farrinsjton then. About the same time Mr. Fessenden went to 
Norfolk, and on his return told me that this cotton matter was going 
on at Norfolk ; that there was an agent buying there under Gen. 
Butler's authority, and that he had already made some $25,000, 
which was to be turned into the Treasury. We spoke of it as a piece 
of good fortune to have accumulated a fund to that extent without 
risk or knowledge on our part. I said to Mr. Fessenden, This is the 
man Gen. Butler had recommended. I do not know that Mr. Fes- 
senden assented to my engaging Farrington, but he had this knowl- 
edge of it. 

Q. Whfire was Mr. Farrington from ? 

A. I think from Massachusetts, perhaps from Lowell : I am not 
sure of it. 



Tuesday, Feb. 14, 1865. 
Logan Hurst, called^ swom^ and examined by Mr. Washburne. 

Q. State your residence and business. 

A. I live in Norfolk County, Va. , and am a farmer. 

Q. In your first transaction you spoke of Dr. E. C. Robinson 
being connected with you as your partner : who is Dr. Robinson ? 

A. He is a dentist in this city who has been residing here for a 
number of years. 

Q, Had he been engaged in this trade prior to this time ? 

A. No, sir : I think I brought the first bale of cotton from North 
Carolina to Norfolk since the Rebellion. 
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Q. What was the consideration that induced you to allow fourteen 
cents a pound to Dr. Robinson ? 

A, I met him one day in town. I understood that I could buy 
cotton in North Carolina. I found that he was on pretty good terms 
at headquarters. I asked him if he did not think it was profitable to 
bring in a load of cotton. He said he thought it might be done. I 
told him I could procure the cotton on very reasonable terms, and 
would give him a consideration to obtain passes. I believe he 
charged at first more than I was willing to give, but we compromised 
on the fourteen cents a pound. He told me he could get it through 
Adjutant-Gen. Johnson, and he did get the passes. 

Q, And this fourteen cents a pound was for Robinson's aid in 
getting the passes ? 

A, Yes, sir : it was a consideration for his influence. 

• •• • •• • • • • • 

Q. You say you paid fourteen cents a pound to Robinson for the 
first lot you got out : are you under the impression that any part of 
this went to other parties ? 

A. My impression is, though I never heard any one say so, that 
another party got some of it. 

Q. Who ? 

A. I never suspected any one until recently. My impression is 
now that Capt. Johnston received some portion of it. 

Q. Who was Johnston's partner at the time he left? . 

A. I think C. C. Poole and a man by the name of Jones. 

Q. Is Johnston a partner in any of the trade stores established 
beyond our lines ? 

A, I understood that he was a partner in all of them. A man by 
the jiame of Taylor had a lot of goods he wanted to get out, but 
could not get permission. I asked what C. C. Poole & Co. would 
charge for allowing the goods to go there. They said they would 
allow them to go for one-quarter of the profits. He said at first he 
would not pay it, but afterwards agreed to do it. Subsequently 
Johnston said the goods could not go, that there was some misunder- 
standing about the price, that he was to have one-half the profits 
instead of one-quarter. After a good deal of negotiation, Taylor 
agreed to give half ; and the goods were sent out. 

{Report^ pp. 146, 152.) 
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John R. Wixslow, called^ sworn, and eocamined by The Chairman. 

Q. Flease state your residence and business. 

A. I reside in Baltimore. I am a physician. 

Q. How long have you resided in Baltimore ? 

A. I have been there thirteen years. 

Q, What State are you a native of ? 

A, I am a native of North Carolina. 

Q. What part of North Carolina? 

A. The eastern end of the State, about seventy miles south of 
Norfolk. 

Q, What county? 

A, Ferquimons County, near the town of Edenton. 

• • •• • • • • • • • 

Q. What further do you know about the trade with the rebellious 
States? 

A. I have been at Norfolk several times. I was there about two 
months ago, and met several of my old neighbors and acquaintances 
from North Carolina, including a brother and some other connections 
of mine. They told me there was a great deal of unlawful trade 
being carried on with that section of the country, and a good deal of 
it through these supply stores, located about in different sections of 
that country. The main buying-place was at Coan Jock, Cumtuck 
County, N.C., near the point where the North River empties into the 
Albemarle Sound. I was informed that there was stationed there 
some artillery and cavalry to protect the place. 

Q, Is that within the Rebel lines ? 

A. No. There are six counties there cut otf by the Chowan 
River and Albemarle Sound. These six counties, so isolated and 
sparsely populated as to make it hardly worth while to occupy them 
by any considerable military force, are where these stores are mostly 
located, Coan Jock being the great distributing centre. I was talk- 
ing with a man this very day from that section (Coan Jock) and 
county ; and, knowing that I was to appear before this committee on 
this subject, I inquired more particularly about it. He told me of a 
large establishment there, of which Charles Poole was the ostensible 
owner, but in reality only a clerk, which distributed monthly many 
thousand dollars' worth of goods. They had, I think he said, at one 
time, a stock of over sixty thousand dollars* worth of goods of all 
sorts, including groceries, provisions, and even bacon, — almost any 
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thing you would choose to name, except ammunition : I never heard 
of any of that being there. I was told that the real owners of this 
establishment shared their gains with the military oflScers. There 
was a Lieut. Johnston who, I think, this man said, commanded there ; 
and a Lieut. Bird at Norfolk, I think he said. This Lieut. Johnston, 
I think, has recently resigned his position in the army. He said it 
was a well-understood fact through all that section of the country, 
that these men could get what supplies they wanted from Norfolk. 
They charged twenty-five per cent profit on their cost %t their door, 
and they would deliver them to any persons whatsoever who would 
give them their twenty-five per cent profit. 

Q. Was Lieut. Johnston a member of the firm ? 

A, He was commander of the post : he was not ostensibly known 
in connection with the firm at all. There were several men who 
had made a bargain with the firm to procure their goods, and did 
procure a large amount from Norfolk about two months ago. They 
were to be carried to Coan Jock, where they were to pay this estab- 
lishment twenty-five per cent profit ; and then they were to be allowed 
to take them in bulk to South Mills on the Dismal Swamp Canal. I 
do not know the amount, but there were several thousand dollars' 
worth of them. When they got to Coan Jock they had a misunder- 
standing with Lieut. Johnston, who demanded that they should pay 
him fifty per cent of their profits for himself and the military officers 
wJiom he represented: he was the only one who appeared in the 
transaction. They had quite a dispute about the matter. They told 
him it was well understood that they were to pay him twenty-five per 
cent of their profits. He told him that fifty per cent was his under- 
standing, and that he would have it. 

Q, Was South Mills within the Rebel lines? 

A, No, sir. It is in that strip of country comprised in the six 
counties I mentioned, cut off by the Chowan River and Albemarle 
Sound ; but packages were allowed to be carried from there, without 
breaking them at all, into the Rebel lines. The reason why 1 took 
pains to ascertain so particularly in reference to these matters was, 
that I thought the Government ought to know it. When I was there 
two yeg.rs ago, dry-goods and groceries were being sent out in consid- 
erable quantities ; but my friend told me they were now sending out 
'' from Norfolk considerable pork and bacon, which was exclusively for 
Bebel consumption. These six counties are a pork-and-bacon-produ- 
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cing country. They produce there a good deal more of these articles 
than they requirie for their own use. Tliese articles, therefore, sent out 
to the supply stores, went straight through the Rebel lines, for the use of 
tJie Rebel army. 

(Report, pp. 24, 25.) 

By Mr. Elliot. Q. How many of these supply stores, to your 
knowledge, are there in the six counties? 

A. I only know, personally, of two or three. There is a supply 
store at Coan Jock, which is the great headquarters of supply. There 
is another at South Mills', on the Dismal Swamp Canal. There is an- 
other one, eight miles from Portsmouth, opposite Norfolk, at a place 
called Bowe's Hill. I was told, however, that others were going to 
be established (p. 26). 

Q. Can you name parties connected with them, further than you 
have already done ? 

A. I recollect the name of one of the parties at South Mills was 
Logan, but I cannot call to mind what his last name was. He was a 
man who, when the Rebels had possession of North Carolina, was 
their principal agent in taking horses from the people. When I was 
there, he had just taken from some of my friends a number of their 
most valuable horses, giving them some sort of statement, that they 
would be paid by the Rebel Government, but which has never been 
done. That man is one of the principal owners of one of these stores. 

{Report p. 26.) 

I have been told by several parties, and I have no doubt it is true, 
that Dr. E. C. Robinson, a dentist, has been a great negotiator between 
the military authorities there and these speculators, who carried goods 
out and transferred them. He could always get permission to bring 
goods into the department, for instance, from Baltimore, or farther 
north; and it was generally understood, that, if any of these men 
wanted favors, as they called them, from the military authorities, his 
aid was essential in obtaining them. It was thought very strange. 
He was an old Rebel, — an old Democratic Rebel to begin with, — a 
fire-eater. Very shortly after our authorities got possession of Nor- 
folk, ho was very intimate at headquarters, it was said, with the 
oflScials there (p. 25). 

Such are the general statements of vritnesses. The character 
of the operations, however, may be shown by following the 
history of a particular case, with which the connection of the 
parties named is very apparent. 
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CASE OF GEORGE W. LANE. 

George W. Lane was a resident of Baltimore, and had been a 
contractor under the government during the war, according to 
his own testimony (^Report^ pp. 152-158). 

On Jan. 31, 1864, the schooner " Ann Hamilton " sailed from 
Baltimore, under suspicious circumstances ; and the fact was at 
once reported to the War Department by James L. McPhail, 
Provost-Marshal-General for Maryland, ija a letter from which 
the following extracts are taken (Report^ p. 43) : — 

Baltimobb, Feb. 1, 1864. 

Sm, — I desire to call the attention* of the War Department, to the 
sailing from this port, yesterday, of the schooner "Ann Hamilton," 
Capt. Bell, Wicomico River, Northumberland County, Va. , by regular 
clearance and a permit from the Treasury Department, granted on the 
recommendation of the War Department, as a military necessity^ to 
W. C. Hopkins, of the firm of Miles & Hopkins of this city ; the 
cargo consisting of groceries, dry-goods, notions, boots, shoes, and 
hats, to the amount of bills of about $8,000, shipped by W. C. Hop- 
kins, or his agent, in the Great Wicomico River, 

I find that Samuel J. Miles has sailed as a passenger on board said 
schooner, as agent for W. C. Hopkins. The parties who appear on 
the manifest, invoice, etc., are generally well known for their 
"Secesh" sentiments. Hopkins is said to be loyal. 

I would remark, by a reference to the locality to which these goods 
are being shipped,' and refemng to the report of the late expedition 
of Gen. Marston, from Point Lookout to this very section of the coun- 
try to which this cargo was destined, misrepresentations must have 
been made to obtain this permit ; especially as Miles seems to be 
covered up in the affair by his partner Hopkins, as Miles's name does 
not appear in any place on the papers. 

1 would also state that Col. George H. Sharpe, Assistant Provost- 
Marshal-General of the Army of the Potomac, imformed me by letter 
in May last, that, in a body of information furnished to the court- 
martial headquarters of the Army of the Potomac, it was developed 
that Samuel G. Miles was engaged in contraband business, on St. 
George Island, in the Potomac River, to the Virginia shore, and that 
information would be sent, as soon as received, to headquarters, etc. 
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Miles is known as an active Rebel in this city, and is often spoken 
of as a prince of contraband traders* Our courts in Baltimore and 
Washington have the records of the fact. 

I wrote to Col. Sharpe, that these goods did not reach Hiclimond. 

Respectfully yours, etc., 

J. L. McPHAIL, 

Provost'Marshal-Genercd State of Maryland, 
Major S. C. Turneb, 
Judge Advocate War Department. 

This vessel was taken immediately, and carried to Washing- 
ton as prize, where she was released, as she had a permit to 
trade (^McPhail Report^ p. 43). 

The character of her cargo and of the owners is very clear. 

George W. Lane, on Feb. 16, made the following contract : — 

Baltimobb, Md., Feb. 15, 1864. 

Memorandum of agreement made between George W. Lane of 
this city,* and Byron W. Clark of New York : — 

Whereas, the said Lane proposes to engage in commercial transac- 
tions in the State of North Carolina, under the authority of the Mili- 
tary and Treasury Departments of the United States, in the way of 
selling goods and purchasing cotton, and other products, and sending 
the same to market. Now^ in consideration of services rendered by 
said Clark to said Lane, the said Lane hereby agrees to pay the said 
Clark two-fifths of the net profits on such transactions, after paying 
all expenses, and return to him his original capital invested ; and also 
tJie said Lane is to pay John Sanborn^ for services rendered by him^ 
which is not to be charged as expenses. 

The said Clark hereby agrees to purchase two-fifths of the goods 
which the said Lane shall take down on first purchase, provided said 
Lane shall request him to do so, at the original cost. 

Witness our hands this fifteenth day of February, eighteen hundred 

and sixty-four. 

G. W. LAI!^. 
B. W. CLARK. 

(Eeport^ p. 46.) 

The character of John Sanborn's services is not disclosed in 
the contract. After the contract was made, however, Gen. 
Butler wrote the following letter : — 
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Hbadquabtbbs Eiohtbbhth Abut Oobps, 
Dbpabtmbnt or ViBoiiriA akd Nobth Cabouha. 
FoBTBEBB MONBOE, March 19, 1804. 

Sm, — I have the honor to state that I believe the public interests 
will be promoted if George W. Lane, Esq., shall have permission to 
go with, through the Currituck Canal and Albemarle Sound, to Chowan 
County, N.C., with cargoes of ploughs, harrows, trace-chains, ropes, 
twines, and such supplies as cannot be of use to an army, and bring 
back return cargoes of cotton, tobacco, and other products of the 
country, all to be subject at all times to military supervision at this 
post. 

I have evidence of Mr. Lane's loyalty and trustworthiness. 

I have the honor to be, very respectfully. 

Your obedient servant, 

BENJAMIN P. BUTLER, 

MaJor-ChnercU Commanding, 
HIb Excellency Abbaham Linooln, 
President qf the Untted 8t<xtes. 

[Indorsed.] 

I approve the object of the within. 

A. LiNCOLir. 

lUroli81,1804. 

{B^f>orty pp. 10, 11.) 

Having secured this permit, Lane, early in April, 1864, pur- 
chased the propeller ** Philadelphia " (Report, p. 164) ; and on 
April 4 he wrote the following letter : — 

Baltimobe, MDm April 4, 1804. 

Gents, — In reply to your proposition, I would state that I will 
deliver to you goods in Edenton, Chowan County, or vicinity, at such 
points as I may be permitted to, at seventy-five (75) per cent advance 
on the original cost in Baltimore ; and any return cargoes of goods 
which I may bring for you from that vicinity to Baltimore, I will do 
for one-half the net profits on such goods, which interest shall be 
paid immediately after the sale has been made. 

Very respectfully, 



Messrs. Milbs and Hopkins. 



G. W. LANE. 
{Report^ p. 53.) 



After this he proceeded to load his steamer at Baltimore, and, 
while lying there, received the two letters of which copies 
follow : — 
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WASHiNGTOif, D.C., April 8, 1864. 

Sm, — The goods of Mr. Whitlock's I put on the boat with his fur- 
niture, which will leave here to-morrow, and be in Cornfield Harbor in 
. time for you to tow him. The name of the boat is barge " Redwing." 

Yours truly, 

E. RICHMOND. 
Mr. G. W. Lane. 

OfFIOB or THB ADAX8 EZFBEBB CoMPAirr, 84 Wabhinoton Stbxbt, 
Boston, Saturday, April 9, 1864. 

I came on from New York, and go back to-morrow. I expect to 

see you in Baltimore by Wednesday. I trust that you sent the 

steamer so that we may have no delay in starting on her arrival at 

Fortress Monroe or Norfolk. 

Truly yours, etc., 

" CHICAGO." 
G. W. L. 

(B^ort, pp. 47, 48.) 

This second letter was in the handwriting of John D. San- 
born, who, even in writing to Lane, was careful to use a ficti- 
tious name {JReport^ pp. 163, 164) • 

The character of the cargo with which the vessel was loaded 
may be gathered from the permit which was granted to Lane, 
"by the surveyor of the customs for Baltimore, which was dated 
April 11, 1864, and reads as follows : — 

TO WHOM IT MAY. CONCEBN. 

This may certify that G. W. Lane has this day filed in my oflSce 
an application for permit to ship from this port to Old Point, Va., to 
be delivered to Charles Whitlock, by way of Chesapeake Bay, per 
steamer "Philadelphia," the following described goods, waies, and 
merchandise; viz., four cases dry-goods, one case stationery, one 
ease medicines, 108 packages groceries, two cases hats, one lot wood- 
ware (equal to two cases), one box twine and lot small rope, 60 
ploughs, one box seeds, etc. . . . And the said G. W. Lane, having 
filed copies of the invoices of said goods, wares, and merchandise in 
my ofiSce, and made oath before me pursuant to the regulations pre- 
scribed by the Secretary of the Treasury, Sept. 11, 1863, concerning 
commercial intercourse with and in States declared in insurrection ; 

Now, therefore, by virtue of the authority vested in me, I do hereby 
authorize and permit the said G. W. Lane to transport the said 
goods, wares, and merchandise, etc. • • « 

JOHN P. McJILTON, 

Surveyor of the OustotMy^ €te^ 
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This permit was, however, issued solely upon the representa- 
tion that these articles were required for " military purposes." 

Custom House, Baltimobb, Subybtob's Oiviob, 

April 11, 1864. 

The transportation of the articles specified in the bill attached is 
permitted to C. Whitlock, Old Point, by special authority of the Sec- 
retary of the Treasury, based upon a request of the Secretary of 
War, said articles being required for ^^ military purposes." The 
original, on file at the collector's ofiSce, bearing date Washington, 

Feb. 16, 1864. . . . 

JOHN F. McJILTON, 

Surveyor of Customs^ per Thomas R. Ross. 

It will be observed that the shipment was permitted because 
the goods were needed for " military purposes.''^ 

It will be observed also, that the vessel was cleared for Old 
Point, though the goods were in fact destined for the Chowan 
River. 

On April 12 the provost-marshal-general of Maryland inter- 
fered ; and his experience may be given in his own words, when 
testifying before the committee of Congress. • 

" On the 12th of April, 1864, my attention was attracted to another 
transaction. The steamer ' Philadelphia,' a propeller, was lying at 
one of our wharves. I made a full report to the War Department, 
and made arrangements to detain her until I should receive instruc- 
tions from Washington. I put a guard, not on the vessel, for I did 
not want to attract attention, but stationed two men in the vicinity of 
the steamer. I had her custom-house papers, all of them, in my 
possession. The propeller had not her steam up, and I thought the 
guard I had was sufficient for her detention ; but while these men 
were watching, something attracted their attention, which they went 
around the corner to investigate, and before their return a tug came 
up and took the steamer in tow, and she escaped out of the port. I 
immediately went to collector Hoffman and asked him to explain the 
very strange circumstance of the steamer being allowed to depart 
while her custom-house papers were in my possession. He told me 
a man by the name of G. W. Lane called on him, and stated that I 
had stopped his vessel, but that upon explanation I had released it, 
but there was not time to get the papers back again : he requested 
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new papers, which the collector gave him, and out the steamer went. 
This cargo will explain the cargo of the 'Ann Hamilton,' for it was 
the identical cargo. I stopped the 'Philadelphia,' which was then 
in charge of G. W. Lane : her manifest was made out for Fortress 
Monroe ; but Lane admitted to me that he intended to go to Chowan 
County, N.C., under the direction of Gen, Butler^ which letter he 
had in his possession. Many of the papers in connection with this 
transaction are on file in the War Department. Lane stated to me 
in conversation that he was acting in some recognized capacity by 
authority, that every thing was all right and 'correct, that he would 
not do any thing wrong. 

. "In my conversation with Lane, I showed him where I thought his 
papers were illegal ; that it was clear that his goods were intended for 
North Carolina ; that his vessel was cleared for Fortress Monroe, 
which was evidently a fraud. If he intended to go to North Caro- 
lina, I told him I thought he had better have the collector give him a 
clearance for the place of destination. He said that it was a new thing, 
and that he thought it could be arranged Jbetter at Fortress Monroe ; 
that Ge7t, Butler intended to give him a pass at Fortress Monroe, which 
would enable him to take his steamer through the canal, from Nor- 
folk to the Chowan River, in the neighborhood of Edenton. The state- 
ment was so unsatisfactory to me that I determined to retain his 
vessel until I could hear from the War Department, and if they di- 
rected the release of the vessel" I would release it ; but he released it 
himself that night. I know of his being taken twice since, once by 
Gen. Palmer, and by the fleet the second time." 

The facts which the provost-marshal discovered were at once 
reported in the following letter : — 

Baltimore, April 12, 1864. 

Sir, -^I desire respectfully to call the attention of the War De- 
partment to the enclosed copies of letters and papers found on board 
the steamer " Philadelphia " this morning when about leaving her 
wharf with assorted cargo, consisting of dry-goods, groceries, and 
hardware, for Fortress Monroe, Va., shipped by G. W. Lane, for- 
merly a contractor of this city, to a Charles Whitlock, purporting to 
be at Fortress Monroe, Va. 

I am informed by Mr. Lane that Gen. Butler has promised to 
give a pennit, on recommendation of the President (copy of a copy 
enclosed) , when he thinks it proper and prudent to go into North 
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Carolina. One of the papers enclosed mentions a transaction rela- 
tive to taking goods to Chowan County, by G. W. Lane, on a propo- 
sition made by Miles & Hopkins, which I thought worthy of attention 
under the circumstances, as the goods found on board the steamer are 
the same that Miles & Hopkins tried to send south by the schooner 
"Ann Hamilton." 

Mr. Lane informs me that he purchased the goods of Miles & Hop- 
kins, and expects that Gen. Butler will let him take them to North 
Carolina, and bring out products from that country. 

I also found among the papers a copy of my letter to you, dated 
Feb. 9, by the steamer " Princeton." 

I have just seen Collector Hoffman, who told me that Capt. Lane 
got duplicate copies of his papers to-day : and, as the cargo was prop- 
erly manifested, he saw no reason why she should not be permitted to 
go as cleared to Fortress Monroe, and that would be the place to set- 
tle the affair. This accounts for her leaving. I regret it ; but she can 
be stopped at Fortress Monroe or Cornfield Harbor in the Potomac, 
by either letting Commanded Parker, at Point Lookout or Washington 
Navy Yard, or Admiral Lee, at Fortress Monroe, know of the matter. 

Respectfully, yours, etc., 

J. L. McPHAIL, 

Provost'MarshaU General in the State of Maryland. 

Major S. C Turner, Judge- Advocate War Department 

Recapitulating the evidence thus far, we have Miles & Hop- 
kins in February trying to ship a cargo of contraband goods to 
the South, and failing. Mr. Lane appears, and makes a con- 
tract lookijig to trade with the Confederacy, in which provision 
is made for a payment to John D. Sanborn, on account of some 
mysterious services. 

Next we have Gen. Butler indorsing Lane, and recom- 
mending that he be allowed to carry a cargo of ploughs, trace- 
chains, etc. ; and on his recommendation the leave is granted. 

Next Lane offers to carry goods for Miles & Hopkins, and 
takes the very cargo which they had failed to get through be- 
fore, and, instead of clearing for his real destination like an 
honest trader, clears for Fortress Monroe, expecting to get 
some permit from Gen. Butler there ; and this with John San- 
bom's concurrence, as appears from his letter. And, finally, 
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we find him escaping by a trick, and going south with a cargo 
so entirely different from that specified in his permit that it is 
described as '"military purposes." 

The subsequent history of the voyage is worthy of the be- 
ginning. The steamer reached Fortress Monroe; and the fol- 
lowing permit was issued to George W. Lane by Major-Gen. 
Benjamin F. Butler : — 

Headquabtbbb Eighteenth Abmt Corps, 

Depabtment of Viboinia akd Nobth Oabolina. 

FOBTBESS MoNBOE, May 4, 1864. 

George W. Lane, Esq., has permission to pass through the Curri- 
tuck Canal and Albemarle Sound, in Chowan County, N. C, with a 
cargo of ploughs, harrows, trace-chains, ropes, twine, and such sup- 
plies as cannot be of use to an army, and to bring back a return 
cargo of cotton, tobacco, and other products of the country. 

This permit is given on the express condition of forfeiture of goods, 

if found in any way affording aid or comfort to the enemy, except by 

trading with peaceable inhabitants in goods not contraband of war or 

of use to the army. 

BENJAMIN F. BUTLER, 

Major-General Commanding* 

The permit by no means described the cargo of the " Phila- 
delphia;" and the least examination of even her manifest 
would have shown this, as appears by the following report, 
which chronicles the next step in the adventure : — 

U. S. Steambb " Mattabesett " opf Roanoke Island, 

June 15, 1864. 

Sir, — The steam-tug "Philadelphia," of Baltimore, I find here 
on my arrival, with an assorted cargo, and permits from Gen. Butler, 
indorsed by the President of the United States, to trade with loyal 
citizens in Chowan County. These permits were granted on the 19th 
of March last, and before the capture of Plymouth ; and, although 
there are many loyal persons residing at Edenton, the port to which 
the steamer proposes to go, and our navy-vessels are lying off that 
place, I do not consider that this county is within our lines, and have 
detained her to await your instructions. 

There are many articles on the manifest that would afford comfort to 
the enemy ^ if not properly distributed ; namely, dry-goods, groceries, 
and fifteen barrels of whiskey: but I cannot send a copy of the 
manifest, as the mail-boat is about leaving. 
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]Mr. Lane, the master and owner of the steamer, has forty-five 
thousand dollars in North and South Carolina current funds, and 
five thousand dollars in greenbacks, for the purchase of cotton. 

I enclose herewith copies of the most important papers governing 
the movements of the steamer. 

Very respectfully, your obedient servant, 

MELANCTHON SMITH, 
Captain and Senior Officer in Sounds of North Carolina. 
Acting Rear-Admiral S. P. Lee, 

Commandinfj N. A. B. Squadron, 

The same power which had pushed away other obstacles to 
the progress of this cargo proved sufficient again, as appears by 
the following letter : — 

Flag-Ship, North Atlantic Blockading Bquadbon, 
James River, July 1, 1864. 

Sm, — The department's communication of the 24th instant is 
received, informing me that an order had been sent forbidding G. W. 
Lane to trade in Chowan County. 

Capt. Smith informs me, unoflScially, under date of the 23d ultimo, 
that he was visited by Mr. Heaton, the Treasury agent at Newbem, 
who approved of his course in preventing Mr. Lane from trading 
within the enemy's lines, but afterwards reconsidered the matter, and 
granted permission under certain restrictions. The commanding gen- 
eral, on the 22d, visited Capt. Smith, and hronght the enclosed permit^ 
saying that he had indorsed it as coming from the commanding general 
of the department; but, if the matter had been left discretionary, it 
would not have received his sanction or approval. 

Capt. Smith informed Mr. Heaton, that, as the party had obtained 
his permit to sail outside of our lines, he had nothing further to do 
with the transaction. 

I have the honor to be, sir. 

Very respectfully yours, 

S. P. LEE, 
Acting Rear-Admiral Commanding N. A. B. Squadron. 
Hon. Gideon Welles, Secretary of the Navy. 

Five days after the permit was given, and the "Philadel- 
phia " proceeded on her voyage, her cargo was on its way to 
the Rebel army, as the following letter shows : — 
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Edenton Bat, N.C., June 27, 1864. 

Sir, — After Mr. Lane obtained your permission to proceed near 
Edenton wharf, to dispose of his goods to proper parties, in accord- 
anoe with the trade regulations, on last Thursday night a lot of Jiis 
goods tvere landed (xt the wJiarf at Edenton to a Confederate Govern^ 
ment agent. 

I have good authority for saying F'liday night some goodSj or part 
of them^ were on their way to the Confederate army, oM of which ^oas 
done without my permission. It is out of my power to carry out the 
trade regulations according to my instructions, and ask to be relieved 
from its duties on this occasion, and very respectfully ask if you will 
have Mr. Lane to report to you with steamer "Philadelphia," that 
you, in your good judgment, can properly dispose of the case. 

The goods comprise bacon, coffee, sugar, and whiskey. 

With high consideration, I am truly your friend, 

E. H. WILLET, 
Local Agent Treasury Department.. 
Capt. J. P. BAincHEAB, Commander. 

Upon this report of Mr. Willet, the naval authorities took: 
prompt action^ which is stated in the following report : — 

T^. S. Steaxbr " Otseoo," Albeicablb Soxtnd, lSt,0.^ 

July 6, 1864. 

Sm, — During ihe absence of Gapt. Smith, senior officer com- 
manding the Sounds of North Carolina, and on the 21st of June, 
1864, the small trading-steamer named " Philadelphia," and appa- 
rently owned and commanded by a person of the name of Lane, 
arrived off Edenton. The said Lane came on board, and reported^ 
himself as a trader, and produced permits from Gen. Butler, indbrsedl 
by the President of the United States, and from Gen. Palmer,, com- 
manding the military districts, to trade with the people of Cfiowan^ 
County. 

Hie also reported that there was ^^ a custom-house agent on boards 
who was to see that the trading was carried on properly." 

On the following day I received a letter from Capt. SmitBt (copy 
enclosed), ordering me " not to interferie with the Treasury agents' 
permits for the ' Philadelphia * to trade." 

The steamer was allowed to anchor near the shore, and permission 
given to the said Lane to prosecute his trade. 

On the 24th of June I received a letter from the Treasury agent 
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(copy enclosed), informing me that the said Lane was trading di- 
rectly with the agents of the so-called Confederate Government. 
Immediately upon the receipt of the report, I ordered the " Philadel- 
phia" to steam off near the fleet, stop all trading, and remain there 
until the arrival of the commanding naval officer. 

Capt. Smith having been relieved, and his successor, Capt. Ma- 
comb, being still absent, I thought (upon consultation with Gen. 
Palmer, who arrived here on the thirtieth of June) to send him down 
to Roanoke Island^ turning him over to the provost-marshal, 

I would add, that Gen. Palmer had the Rebel agent brought before 
him who was said to have purchased the supplies, and who acknowl- 
edged the same. 

Respectfully your obedient servant, 

J. P. BANKHEAD, Commander. 

Acting Rear-Admiral S. P. Leb, 
Commanding N, A, B, Squadron, Hampton Roads, 

Forwarded, W. H. Macomb, Commanding Senior Officer, 

In short, the cargo of the " Philadelphia " went straight fronoi 
Baltimore to the Rebel army. Its character and destination 
were suspected by the provost-marshal at the outset ; and he 
made a report of his action, of the nature of the cargo, and the 
suspicious circumstances attending her departure. 

The naval commander discovered the character of her cargo, 
and stopped her, making oflBcial report of his action and hib 
treasons. 

The military commander of the district, upon his own judg- 
ment, would have refused to let her go. 

All were overruled by Gen. Butler, who can hardly be sup- 
J)Osed to have been ignorant of what was known to every one 
else and was oflBcially reported. 

Finally, all disguise was thrown away ; and, her treasonable 
purposes being disclosed, she was seized, and Lane was turned 
over to the provost-marshal. 

If Gen. Butler had been deceived, here was a chance to make 
an example of a traitor. The evidence was abundant, the cul- 
prit in custody. 

But no, the same power which had protected Lane before 
protected him still; and we find him at liberty, his vessel 
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restored, and he preparing for another voyage, whose history is 
even more damning than the first. This voyage began on Dec^ 
19, 1864. {Lane^s Testimony Report^ p. 158.) 

Perhaps the reason for this leniency, if it has not already 
suggested itself, is furnished by the testimony next quoted. 

John T. Daniels, sworn. 

Q. Will you state what you know in relation to the affair of G. 
W. Lane? 

A. In the latter part of the year 1864, Mr. Lane invited me on 
board of his steamer, and inquired of me if I desired to go into 
business where I could make money. I told him that I was doing 
nothing ; and, if there was a business I could go into where I could 
make money without any risk, I would go into it. He then said, " I 
will show you what I have." He pulled out of his pocket a paper, 
and I read it. It stated, in substance, that G. W. Lane was a person 
entitled to the confidence of the Government, to be allowed to carry 
into North Carolina, and sell to the citizens thereof, cordage, chains, 
agricultural implements, etc., to be exchanged for cotton, tobacco, 
and naval stores, and to be allowed to ship said articles to any north- 
em port. He then went on to say, that that recommendation was 
signed by Gen. Butler, and approved by Mr. Lincoln. 

Q. Do you recognize what I now hand you [recommendation of 
Gen. Butler, indorsed by the President] as the paper to which you 
refer? 

A. Yes. Mr. Lane showed me this privilege he had, and wanted 
me to visit the enemy's lines, and buy cotton for him as his agent. 
He told me he would give me five cents a pound for all I could buy, 
and that he would give me protection within the Rebel lines. 

Q. How did he say he would give you protection ? 

A, He said he would give me a letter to Mr. White on the Rebel 
side, who was stationed at Murfree's Depot. ... I told him I did 
not like to go beyond the lines, and referred him to another party 
whont I thought I could get to go. He applied to that party, and 
offered him five cents a pound ; but he refused to go. 

Q. Who was the other party? 

A, J. H. Dobson. . . . 

Q. What became of the expedition? 
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A. The steamer is now at Roanoke Island, as I understand, under 
seizure by the naval authorities. 

Q, Why did you believe that Gen. Butler was interested in the 
venture? 

A. I understood Mr. Holliday, Lane's agent, so ; and I learned 
afterwards that he was interested m all these privileged stores. 

Q. Were you acquainted with Hildreth ? 

A. No : I hardly knew him. 

Q. Have you knowlec^e of his being connected in this business 
with Lane ? 

A, IreooUeot tww that I have seen him on board the ^^ Philadel- 
jf>hia." I went on board one day, and Lane said to me, '^ I cannot see 
you nowy I Jiave business with my partner.** He was then taHking 
with Hildreth. 

Q. Did he say who his other partners were? 

A, No : I do not know who they were, except that Johnston told 
me he had one-tenth, and Sanborn had — I forget the proportion, but 
a' pretty large interest. 

Q. Have you any idea how much trade Lane and his partners have 
actually carried on under that permit? 

A, I have not : I only think they have done a large business. I 
think they have shipped 1,000 or 1,500 bales. My impression has 
frequently been attracted by wagons going up the street loaded with 
cotton. 

Q. Did you ever have any other evidence that Hildreth was a part- 
ner with Lane, except the remark tiiat he made to yon on board the 
" PhUadelphia " ? 

A. . It was tlie common street talk about Norfolk^ thcxt Hildreth 
was Gen, Butler* s brother-in-law^ and that he had things his own way. 

Q. What led you to conclude that Grcn. Butler was a partner in 
these transactions ? 

A. His manner, and his allowing certain persons to monopolize 
this entire branch of trade. 

To understand the facts connected with the second voyage, 
it should be remembered, that, in the September and October 
following Lane's arrest, a military commission, of which Gen. 
Devens was president, sat at Fortress Monroe, to try men caught 



Sis Hecord as a Commander in the Meld. &7 

in trading with the enemy ; but, for some reason, Lane, tiiiough 
caught in the act, had been set free. The proceedings of this 
commission are thus recounted by Major J. Lewis Stackpole, the 
judge-adyocate« 

Tdesdat, Feb. 14, 1865. 

Major J. Lewis Stackpole, called^ swom^ and examined, by Mr. 
Washburne. 

Q. Hare you had any thing to do, in this department, wit& the 
trial of persons engaged in unlawful trade with the enemy ? 

A. During last September and October I was judge-advocate of a 
military commission, of which 6r^.-6en. Charles Devens was presi- 
dent, before which were tried six persons for trading with tiie enemy 
at South Mills. 

Q. State the names of these perscms. 

A. Enos Richmond and Ezra Baker were tried together, and also 
Charles Whitlock ; these three composing the firm of E. Richmond 
<SbOo. 

Q. Where was their establishment? 

A. Their establishment was at Norfolk. They also sold goods 
ast South Mills, at a branch store kept by a man of the name of 
Abbott. ... 

Q. What other parties were tried? 

A. Mr. Dudley Bean was tried. 

Q. What other parties ? 

A. Logan Hurst. He is a man who lived near Portsmouth, but he 
had a store at South Mills. Augustus Harney, also, a resident of 
Norfolk, who had a store at South Mills, was also tried. 

Q. I will ask you what became of these eases ? 

A. The records were forwarded by me to Gen. Butler, on or before 
the 20th of October, 1864. At that time they went out of my posses- 
sion as judge-advocate. 

(jBepor^, p. 142). 

Logan Hubst, called^ sworn, and examined, by Mr. Washburne. 

Mr. Hurst testified that he was a farmer, and resided at 
Norfolk; that he had been engaged in trade with the Rebel 
States, in connection with Dr. E. C. Robinson ; that in October 
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he received a summons to appear before Gen. (or Col.) Ord. 
He reported according to instructions, and was sent to the 
provost-marshal, who sent him under arrest to Old Point. He 
remained under arrest for eight days, by order of Major Stack- 
pole, and was released until sent for for trial. He was then 
tried before the military commission, of which Gen. Devens was 
president, and Major Stackpole judge-advocate. He was then 
rieleased from there. He then goes on to say, — 

'' Previous to that time, perhaps in June, I was introduced to 
George W. Lane. . . . Lane urged me very stroDgly to go on the 
boat on this trip in December. I told him that I did not like to go ; 
that, beside that, I had been tried, and, that, when the decision came to 
be announced, I might be in prison. He said he would make that all 
right with me if I would go. I asked him how he was going to do 
that. I told him that I had confessed every thing before the commis- 
sion, and that they might find me guilty, and imprison me for a long 
time. He said he would fix that, I asked him luyvo he would do it. 
He said his influence at Jieadqiuirters was sufficient; that the findings 
of the commission had to be approved, or disapproved, by the general 
commanding, before they were considered as binding. / asked him 
wJio Jie was. He said Gen. Bvilet. I told him that if he was certain 
of that fact, that I would go on board his steamer for that trip. I 
heard, the other day, that the co^lmission sentenced me to two years' 
imprisonment, and to pay one thousand dollars fine, and tJiat Oen. 
Butler Jiad revoked the imprisonment, but approved the fine." 

Q. I understand you to say, that after the trial you were put 
under bonds? 

A. I was put under bonds when I came out of prison. I was put 
in prison before the trial. 

Q. Have you been out under bonds ever since ? 

A. I gave a bond, the last time, for $10,000, to appear there when- 
ever the president or judge-advocate, or somebody, wanted me. 

Q. When was that last 810,000 bond required? 

A. Immediately after the commission rose, when the trial was 
closed, before I was allowed to go from Old Point. 

Q, At what time was this last bond given ? 

A, I do not know : I think in October, some time. 
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Q. Then I understand you, that, after this, and while you were 
out upon this bond, you went into this arrangement with Lane? 

A. Previous to that time. Lane told me, that, if I would go with 
him, he would make it all right. 

Q. How did you understand Lane would make it all right? 

A, It was through tJie influence^ at headquarters^ of Mr. Hildreth^ 
brother-in-law of Gen, Butler. 

Q. Did he state that Hildreth was interested as a partner of his? 

A. He told me Hildreth was a partner of his. 

Q. To. what extent ? 

A. He did not say to what extent. He told me, after pointing 
him out to me at one time, that Mr. Hildreth went to the front one 
day for the purpose of seeing Gren. Butler about my case. 

Q. What did he tell you as the result of the interview ? 

A. He did not tell me, and I do not know as I asked him. 

Q. Did you not feel sufficient interest to ask ? - 

A. He assured me all the time that it was all right. 

Q. What compensation had Lane agreed to give at the time you 
went with him upon the "Philadelphia" on the 19th of December? 

A. He agreed to give me five cents a pound, and, as a further 
consideration, to make this matter all right with Gen. Butler. That 
was the greatest inducement : I would not have gone at all except for 
that. 

Q. After you received this information from Lane in respect to 
your trial, did you expect to be relieved from imprisonment and fine ? 

A. I expected that the sentence, whatever it was, would be revoked 
by Gren. Butler. . . . Lane told me that he had to make ten dollars 
before he could have one dollar for himself; that Farrington and Hil- 
dreth were partners. 

(Eeportpp. 145-152.) 

Further testimony to the character of the preparations made 
by Lane for this second voyage, and as to the history, is not 
wanting. 

James G. Holliday, sworn. 

Q. Do you know George W. Lane ? 
. A. I do. 

Q. Have you had any business transactions with him within the 
last three or four months? 
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A. I have. 

Q. State as fully as possible all the transactions. 

A. I engaged with Mr. Lane as his agent. I understood that he 
had the necessary papers to procure cotton, and that he enjoyed some 
immunities, perhaps under the Act of Congress, in consequence of a 
contract which he had made for the supply of cotton. I engaged as 
his agent to assist in procuring cotton. . . . Other parties were in- 
terested with me in this contract between Lane and myself, — Mr. 
Hurst, and, I believe, Mr. Carr. I understood from Mr. Lane that 
his commission was fully complete. I engaged with Lane, and par- 
tially succeeded in pax>curing the cotton. 

Q. Tell how you procured it, where, of whom, and when. 

A. I saw parties over across the lines. I saw various partly. 
But the contract for delivering the cotton was made with Mr* Thomas 
J. Corprew. 

Q. What is his relation to the Rebel Government? 

A. He may have been a contractor. 

Q. He has been in the Rebel army, has he not? 

A. He was at the time of the evacuation of this place a lieutea- 
ant-colonel. 

Q. State what the bargain was. 

A. Corprew, partly assisted by a friend across the lines, agreed 
to furnish the cotton ; and I, as Lane's agent, or Lane himself, agreed 
to furnish certain articles upon a schedule of prices fixed. 

Q. Give the articles and the rates. 

A. I am too fast. I will say this, that there was a schedule of 
prices. Mr. Lane did deliver them. I was partly interested in the 
five per cent, and partly in the profits on the other side. The sched- 
ule of prices allowed me a profit. Under the arrangements made, 
there were to be carried out molasses, sugar, coffee, and candle^. 

Q. And boots and hats ? 

A. Not to my knowledge : I did not go with Mr. Lane, and did 
not examine his cargo. 

Q. Then, how do you know they were delivered? 

A, I understood they were delivered, ^nd, in fact, I know : I saw 
them partly delivered ; I stood where I could see. 

Q. Where ? 

A, Within the Rebel lines on the Nottaway River. 

Q, Were you there at the time Lane was delivering his cargo? 

A, I was. 
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Q. And seeing that the cotton came down for the goods? 

A, I was. 

Q. In conformity with the bargain previoiMly made by you? 

A. Yes, sir. 

Q. Were any Rebel soldiers about there at the time taking charge 
c€ the goods ? 

A. There were Rebel soldiers there, certainly. 

Q, Didn't Capt. White take charge of the operation? 

A. Understand me, Mr. Corprew, a private individual, had charge 
of the goods. I don't think he acted under any contract, but was a 
sort of intermediary. 

Q. Did you see Capt. White ? 

A. I did. 

Q. Did you talk with him ? 

A. I did. 

Q. Didn't you understand from White that those goods were to 
go to the Rebel Government? 

A. I did. 

Thomas J. Hobpat, sworn. 

Q. Do you know G. W. Lane ? 

A. I saw him once ; the only time I ever saw him. 

Q. State w^at you know about his delivering a cargo of goods, 
and receiving a cargo of cotton, at Murfree's Depot, or near there. 

A. There was a cargo landed there, I believe, in the early part of 
this year, or the latter part of last year. It consisted of salt, sugar, 
coffee, molasses, boots, and shoes, etc. 

Q. Who took those goods? 

A. A man by the name of Corprew. 

Q. Had Corprew been in the Rebel service ? 

A. I believe he has been a colonel in the Rebel army. 

Q. Did you ever hear that he was a contractor for the Rebel Gov- 
ermBont? 

A. There were three or four who I heard were contractors, and 
he was one. 

Q. Have you any doubt that this cargo went to the Rebel Govern- 
ment? 

A. I have no doubt that a part did. 

Q. Do you know Capt. White? 
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A. Ye8, 

Q. Is he a Rebel commissary? 

A. I have heard that he is. 

Q. Did he act as a Rebel commissary? 

A. The trade is done in this way : There are a few men they call 
contractors for the Rebels ; they contract with outside parties for goods 
coming this way, and deliver them to Capt. White. 

Q. Then I understand you that certain Rebels would contract to 
purchase goods, for instance of Lane, to be delivered on the '^ Phila- 
delphia ; " and, when delivered, they would hand them over to White, 
who was the Rebel commissary at Murfree's Depot? 

A. That is what I understand. 

Q. Do I understand you further to say, that you saw the cargo of 
the "Philadelphia" disposed of in that way? 

A. I saw a lot of goods they said came out of the "Philadel- 
phia." 

Q. Could they have got there in any other way, except from this 
vessel? 

A. I do not know of any other way. 

Q. Have you any doubt about it? 

A. I have not. 

And this testimony is corroborated by official documents. 

n.S. Steamer " Shamrock," 
D18TBIOT OF THE Sounds of North Oabouna, 
Pltmouth, Jan. 4, 1865. 

Sm, — I wish to protest in the strongest terms against the manner 
in which certain parties, under cover of the '' Treasury Regulations," 
are supplying the Rebel armies. 

It appears that there is a clause in the " Treasury Regulations for 
Commercial Intercourse," etc., which permits any one bringing out 
cotton, tobacco, etc., to take in return supplies of merchandise to the 
amount of one-third of the value of the product brought out. This 
law is a mistake. Under no circumstances should supplies be allowed 
to pass without our lines. I seized the other day a sehoc^ier with a 
cargo of every kind of contraband articles valued at nearly $7,000, 
which was on its way directly into the enemies' lines ; and there is vei-y 
little doubt that most of it will go to feed the army against which we 
are fighting. 

1 respectfully request that you will refer this matter to the Treas- 
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ury Department, and have &'btop put to this manner of assisting our 
enemies. 

I shall send a duplicate of this to the admiral. My reasons for 
making this report direct to the department are, that the parties 
engaged in this business will probably make complaints at Washing- 
ton of my seizure of their property, and I wish my reasons to be 
known. 

The schooner, the '^ GeorgiiC," is still here awaiting directions from 
the admiral. 

The steamer called the ''Philadelphia," with a lai^e cargo, said 
to have the proper Treasury permits, signed by Gen. Shepley, etc., 
ran up the Chowan River the other night, and is said to have gone to 
Franklin, Ya., to sell her cargo. On her way up a guard of Bd>el 
soldiers was placed on board her to take lier up in safety. 

(Signed.) 

W. H. MACOMB, Commander, 
Commanding District Sounds North Atlantic Squadron, 
Hon. Gii>EON Welles, Secretary qf the Navy, 

And thus again was Lane pern>itted, with his partners Hil- 
dreth and Sanborn, to carry supplies to the Rebel army. 

It has been seen that Hurst engaged with Lane on the lat- 
ter's assurance that his sentence should be remitted by Gen. 
Butler. The bargain was faithfully carried out. 

It will be remembered that the papers in the various cases 
where prisoners were convicted and sentenced by the military 
commission in October were handed to Gen. Butler for his 
action. Their subsequent history is thus stated in the testi- 
mony of Major Stackpole. 

Q. When did you next hear of or see them ? 

A. The next I heard of these papers was on Thanksgiving Day. 
I was at Gen. Butler's headquarters, and asked the general if he had 
received them. He stated that he had, and had referred them to 
Major Haggerty, who had staid at the North after Gen. Butler had 
been in New York. He said he had sent for them, and would attend 
to them immediately. 

Q, When was the next time you saw them ? 

A. 1 did not see the papers at this time: they had not then 
arrived. I next saw them in Gen. Butler's office at Fortress Monroe, 
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at the time he was waiting to sail on the Wilmington expedition. 
They were then lying On his table. 

Q. Had they been aeted upon? 
A. They had not. 

Q. When did yon next see them? 

A, I think I probably saw them there two or three times, as I 
was often in the office. I saw them afterwards in Gen. Butler's 
office as he came down from the froift after being relieved. Gen, 
Marston was there. He told me they had been referred by Gen. But- 
ler to him to read over, and make a report. He was anxious to know 
something about them. I had a long conversation with him. They 
had not been acted upon at this tune. Gen. Marston then had them 
put op, and carried by an orderly down to the boat. I think G^i. 
Marston went North l^at day, and that Gen. Batler also went. 

Q. ' And carried the papers with him? 

A. Yes, sir. When I next saw them they were franked to me by 
some clerk of the War Department. I recollect that I gave a mem- 
orandum of the case to Gen. Ord. 

Q. Had you been requested, by him to make an effort to procure 
the papers? 

A. Yes, sir. 

Q. Were all the papers returned? 

A. They were all returned, except the case of Dudley Bean. 

Q, Has that ever been returned ? 

A. I have never seen it. 

Q. What was the finding in these cases? 

A. The finding, except in the case of Harney, who was acquitted, 
was "guilty*' of some of the specifications in each case. I do not 
remember whether they were found guilty of all the specifications in 
any case or not. 

Q. What was the sentence? 

A. The sentence has not been promulgated, and I, presume I am 
bound by my oath not to disclose that. 

Q. I ask you whether the action in these cases by Gen. Butler 
was, in your opinion, of any validity whatever? 

A. In my opinion the action of Gen. Butler, having been taken 
after his removal from command, was not valid. 

Q, Then what was the action of Gen. Butler in these cases ? 

A. The action of Gen. Butler was approving the proceedings, 
findings, and sentence. It was remitting certain portions of the im- 
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prisonment, because of the publication of the order of the President 
legalizing that description of trade. 

Q. To the best of your memory, was there any date or place 
i^puided to Gren. Butler* s remarks? 

A. I do not think there was. 

Q. It had the appearance, then, of having been made here? 

A. I think they were headed, — I am not sure, — " Headquarters 
of the Department ; " but there was no date to it. 

Q. I will ask you this general question : From the facts which 
came before you in these cases, and from the testimony you have 
been able to procure in this department, what is your impression of 
the general trade carried on from Norfolk, through the enemy's line, 
and ^ith the enemy, for cotton ? 

A. My impression is, that a large trade was carried on with the 
enemy at South Mills, and at a landing about three miles from South 
Mills. My impression also is, that a majority of the goods taken 
there found their way into the enemy's lines, and not only into the 
enemy's lines, but into the hands of Rebel commissaries stationed on 
the other side of the Chowan River ; that is to say, such goods as 
were useful for Rebel supplies, such as meat, sugar, coffee, etc. 

Q. You stated that Bean's case has not been returned: do you 
know the reason? 

A. No, sir. 

Q. Who is this Bean? 

A. He is a merchant who lived in New York, as I understand. 
The first I saw of him was when I came to the department on the 
staff of Major-Gen. Foster, in August, 1863. I then saw Bean here, 
and he was reputed at that time as being in some kind of business 
here. 

Q. Had you a conversation with this Mr. Bean after Gen. Butler 
bad failed to return it? 

A. Yes : Bean came to my office, and asked me if any action had 
been taken upon the proceedings in his case. I told him there had 
not. He wanted to know what had become of it. He wanted to 
know if it had been sent down here. I told him. No : that the last I 
had seen of his case it was in Gen. Butler's possession, and that he 
.had carried it away with him. 

Q. Did he express himself satisfied ? 
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A. Yes, sir : he appeared to be very much pleased. 

Q. How did you know that the order of Gen. Butler on these 
papers wds not made before he was relieved? 

A, Because I saw the papers after he was relieved, and there 
was no order on them. 

Q. From the time of the commencement of these trials, during 
their progress, and up to this time, as far as you know, have the 
same parties been allowed to continue the trade ? 

A, About a fortnight after the trial, I was informed by two dcr 
tectives that Richmond and Baker had gone on with a load of goods 
to South Mills ; and I have since understood that the trade had gone 
on, though I knew nothing of it personally. I instructed the detec- 
tives to investigate the matter, and let me have such evidence as they 
could, as I proposed to try the parties again. I received a telegrani 
from Col. Sanders, provost-marshal, saying they had gone down 
there. I told Gen. Butler about it, and showed him the telegram ; 
and he said that he would attend to it. 

Q. Have you any information that he ever did attend to it? 

A. No, sir. 

Q. Have you any information in respect to Mr. Hurst's continu- 
ing in the trade during the time of his trial, and up to this timi) 
nearly? 

A. I have not, except by general rumor : I heard that the trade 
was going on. I have seen these detectives, whom I have sometimes 
sent for on other matters, and they have told me that it was going on. 

The pretence suggested at times during these transactions, 
and given as a reason for remitting the sentences, that the 
trade was permitted by the Treasury Regulations, is disposed 
of by the following correspondence : — 

Kayt Depabtmiht, Jan. 12, 1886. 

Sir, — I have the honor to submit to your perusal two communi- 
cations this day received, — one from Commander Macomb, at Plym- 
outh, N.C. ; the other, with accompanying papers, from Acting Rear- 
Admiral Lee, commanding Mississippi squadron, — each relating to 
transactions under the Treasury Regulations, and the operations 
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which, in the opinion and judgment of these officers and others, are 
working a serious public injury. 

I will thank you to return the communications after ha^dng pe- 
rused them. 

Very respectfully, 

GIDEON WELLES, Secretary. 
Hon. WiLUAH P. Fessendeit, Secretary of the Treasury. 

To this Mr. Fessenden replied in a long letter, in which he 
first recites what the Treasury Regulations are, and then pro- 
ceeds : — 

^'To these regulations I ask your especial attention. They con- 
tain no authority for the agents of this department to issue any 
permits for the transportation of goods, either within or beyond the 
military lines of the United-States forces ; nor have other or additional 
instructions affecting this point been given to any of the agents of 
this department. I am therefore surprised at the assertion of Com- 
mander Macomb, that there is a clause in the ^ Treasury Regulations 
for Commercial Intercourse,' 'which permits any one bringing out 
cotton, tobacco, etc., to take in return supplies and merchandise to 
the amount of one-third of the value of the products brought out ; ' 
and at the further assertion, that 'a steamer called the "Philadel- 
phia," with a large-^ cargo, said to have the proper Treasury permits, 
signed by Oen, Shepley, etc., ran up the Chowan River.' " 

After hearing all the evidence, the committee reported ; and 
from their report the following extracts are taken : — 

" It is the judgment of your committee that the trade which has 
been carried on with the insurrectionary States since the breaking out 
of the Rebellion, apparently under the sanction of law, has been of 
no real benefit to our government, but, on the other hand, has in- 
flicted very great injury upon the public service. It has tended to 
the demoralization and corruption of the army and navy by the 
exhibition of the vast rewards which have accrued from this trade, 
and from the temptation and bribery with which they have been 
constantly assailed. It is believed to have led to the prolongation of 
the war, and to have cost the country thousomds of lives and millions 
upon millions of treasure. . . . 

"The testimony before the committee discloses the shameless 
and treasonable character of the trade which has been carried on 
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within the Rebel lines with Rebel agents, and for the use of Rebel 
armies." 

They quote the testimony of Gen. Canby, and proceed: — 

"To what has been said by Gen. Canby, the committee desire to 
add the testimony of Brig. -Gen. Gordon, a distinguished officer^ who 
has been in service sincfi the 'commencement of the war^ a good t)art of 
the time on the Lower Mississippi and at New Orleans, and who is 
now engaged on a military commission at Norfolk, investigating this 
subject of trade with rebellious States. He says in his testimony, 
that, from his observation during the war, and from the best testi- 
mony in the investigation he is making at Norfolk on the subject of 
trade, he is of the opinion that its continuance is simply to supply the 
Rebel army with subsistence ; that it is of no earthly service to the 
United States, but an irreparable injury." 

Gen. Gordon, who is thus strongly indorsed by G^n. Grant 
and by the committee of Congress, and whose duty it was to 
investigate this matter, thus sums up the evidence against Gen. 
Butler : — 

"The evidence against Gen. Butler from sources that he cannot 
defile are conclusive of his guilt. 

" Supplies from his department were going out to feed the enemy in 
May, June, and July of 1864. The men who committed the offence 
were aiTested, tried, convicted, and sentenced to imprisonment. But 
supplies to the enemy from his department still continued with in- 
oreased vigor. The very men who had been tried shared in the trans- 
actions and in the profits of the traffic. The fact tliat they were doing 
ao, and thai he had not acted upon their cases to confirm their punish' 
ment^ was more than once brought to O^n. Butler's notice, but with' 
out avail, A corrupt bargain (in favor of his brother-in-law and the 
ring) that he should shield them, upon the valuable consideration of 
a continuation of their services in the same nefarious traffic, in which 
(in the words of Gen. Canby in his testimony to the committee) 
' they bartered the cause for which the army was fighting with all 
the baseness of Judas Iscariot, but without his remorse,' was cirried 
out by Gen. Butler, in that he did shield them by remitting the sen- 
tence of their imprisonment. 

''And thus the traffic continued through August, September, Octo- 
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ber, November, and December, until stopped by Gen. Grant's inter- 
position. 

Were the enemy fed from the Department of Virginia and North 
Carolina while under command of Gen. B. F. Butler? G^n. Grant 
says they were ! Our investigating committee of the House of Rep- 
resentatives reports that tliey were 1 A military commission ordered 
by Gen. Grant to investigate the matter adds its ^^ ay^* to the high 
authority already quoted. 

'^ Did Butler know it, and allow it, and share it, and grow rich out 
of it? Then by the fifty-sixth article of war he should be shot ! 

** * Abt. 56. Whosoever shall relieve the enemy with money, victuals^ or 
ammunition, or shall knowingly harbor or protect an enemy, shall suffer death, 
or such other punishment as shall be ordered by the sentence of a court-mar- 
tial.' 

*'Did he not know it? Then he proves his incompetency as the 
commander of a department; and for the wrong and injury and 
suffering he thereby caused, he ought to be hung. He may hang oa 
either horn of the dilemma that pleases him. 

" In the case of Dunham vs, Presby, 120 Mass. 285, we again find 
Johnston appearing as a prominent actor ; and the following extracts 
from the opinion of the court delivered by Endicott, judge, show 
the position of the justices of the Supreme Court of Massachusetts' 
upon this sort of trading. 

"Gen. Grant with great humanity sent Butler to Lowell. Hia 
exploits, — Dutch Gap, the powder-boat, and Fort Fisher, — and his. 
administration of his department, could not save hun. He had ca- 
pered about fantastically on foot and on horseback, and made a great 
deal of noise ; but at last, tired of him and his pretentious assertions, 
Gen. Grants dismissed him in disgrace from further operations with, 
the army." — Speech at Newburyport^ Oct. 28, 1868. 

It is after such military career of failure and disgrace, that 
he ventures to say to the representatives of the Common- 
wealth, — 

" Whenever anybody wants to investigate these institutions while 
they are under my charge, I won't call an officer, but I will raise my 
hand, and I will say, ^My old comrades, soldiers, come here and 
defend your old commander ; ' and they will clear out this State House 
so quick your heads will swim." — Butleb's ArgumcTU on Tewksbury 
Investigation, 
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The opinion of his soldiers is expressed in the following 
letter : — 

JUDGE HOAR'S NOMINATION. 

To the Editors of (he Boston Daily Advertiser, 

• •■••••••••a 

I was in the government service at Norfolk while Butler com- 
manded the Department of Virginia and the Army of the James, and 
often heard the remark, that "about half of Lowell was in Butler's 
department, and every man had a fat oflSce." Some of them had 
permits to trade, for which they were said to have paid thousands of 
dollars ; and cargoes of merchandise were constantly going in the 
direction of the Rebel lines. I cannot say who brought them, but 
Gov. Pierpont told me, toward the close of the war, that " the Rebd 
soldiers in Virginia were living on Norfolk bacon." Butler's war 
record may be summed up in Big Bethel, Bermuda Hundred, and 
Fort Fisher : yet he had the sublime impudence, when he was sent 
home, to write a letter of farewell to the army that called him Gen. 
Blunder, in which he said, "I have refused to lead you to useless 
slaughter, and am removed from the command." 

The value of this military criticism was soon demonstrated by 
Gen. Terry. It is to be expected that Butler's numerous retainera, 
who are bound to him by personal favors, will work for him and vote 
ior him. They must look with unqualified admiration upon the leader 
'who says, in the elegant and expressive dialect of burglars and con- 
victs, that he " never squeals or goes back on his friends." But let 
men of honor pause before they place the dictum of a caucus above 
the principles of their party, or commit the dearest interests of their 
.country to the keeping of a man who, as a partisan, ignc^es the obli- 
gations that rest upon a gentleman, and, as a statesman, never rises 
above the level of a demagogue. 

J. A. BROWN, o Connecticut Republican, 
.Mount Hope, Conn., Oct. 14, 1876. 

HIS RECORD AS A POLITICIAN. 

After his return to Lowell, it v^ill be remembered that Gen. 
Butler established a residence at Gloucester, and was elected 
to Congress from the Essex District; but not without the 
vigorous opposition of many Republicans, who knew his char- 
acter. 
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He distinguished himself here by his connection with two 
disgraceful scandals, — 

1. The Sanborn Contracts. 

2. The Salary Grab. 

THE SANBORN CONTRACTS. 

The Sanborn contracts take their name from the same John 
D. Sanborn, who, in Gen. Butler's department, had been so 
active in trading with the enemy. He " followed his old com- 
mander" to the new field for his industry, and again Gen. 
Butler helps him to enrich himself at the public expense. 

Was this connection accidental ? These are the facts. 

Ghn. BiUler first secures legislation. 

THE LAW. 

On the 9th of February, 1872, the committee on appropria- 
tions-reported to the Senate the following amendment, affixed 
to the legislative, executive, and judicial appropriation bill : — 

'' And from and after this Act, the Secretary of the Treasury shall 
have power to employ not more than three persons to assist the proper 
officers of the Government in discovering and collecting any money 
belonging to the United States, whenever the same shall be withheld 
by any person or corporation, upon such terms and conditions as he 
shall deem best for the interests of the United States ; but no com- 
pensation shall be paid to such persons, except out of the money and 
property so secured." 

The amendment was debated in the House, and vigorously 
assailed by Hale of Maine, Ambler and Garfield of Ohio, and 
Niblack of Indiana. It found its only champion in Gen. Butler 
of Massachusetts^ who charged the opposition with being in the 
interest of " whiskey distillers who had not paid their taxes.^^ 

JOHN D. SANBORN'S CONNECTION WITH BUTLER. 

"Mr. Niblack supposed that he violated no secrets in saying that 
the committee had been told at the beginning of the investigation that 
Mr. Sanborn was a friend of Gen. Butler, and that he had been con- 
stantly spoken of as Butler's man. 

"Mr. Butler remarked (sarcastically again), that it was impossible 



52 The Sanborn Contracts. 

to violate the secrets of that committee. He would say, that, until 
Sanborn had the contracts, he never knew any thing about it. He was 
at one time in his employ, and was appointed a provost-messenger on 
the boat between Baltimore and Fortress Monroe, to keep order on the 
boat. At the same time, he was in the employ of the Adams Express 
Company. ... If Sanborn had asked him, he would have helped 
him to get the contract, because he was the best man he knew for the 
business." — Report Committee of Ways and Means, April 8, 1874. 

" There remains for consideration, as showing the future working of 
the Butler-Hildreth ring in its traffic with the enemy, but one more 
trade store, — that known by the name of C. C. Poole & Co., estab- 
lished at Coan Jock. ... 

"The partners in this transaction are one J. B. Sanborn, C. G. 
Poole, and G. H. Johnson. 

"J. B. Sanborn is the Fisher A. Hildreth of the concern. What 
the latter has been shown to be to Butler, in the concern of Renshaw 
& Co., Lane & Co., and McKay & Co., Sanborn was in Poole & Co. 

"This fawning parasite of Butler, — a creature like unto him, 
with a soul made in his own image, — this Sanborn, was the most 
thoroughly loyal man to his master that ever tool was to tyrant. 

"Was any man suspected of disloyalty to Butler within his de- 
partment, the detective Sanborn was put upon his track. Was any 
man to be libelled and blackened and defamed to gratify Butler, San- 
born collected the foul affidavits. 

"Sometimes calling himself the provost-marshal of Butler's de- 
partment, to which office he was assigned in general orders by Butler, 
though without any commission ; sometimes calling himself an agent 
of Adams Express, and using the printed letter-heads of that com- 
pany, the better to cover up his purposes, this active member of the 
Butler-Hildreth ring lent himself with untiring energy to the gratifi- 
cation of Butler's cupidity or his revenge." — /Speech Gen. G. H. 
Gordon, Salem, Oct. 16, 1868. 

WHAT SANBORN DID. 

" John D. Sanborn, a resident of Massachusetts, who is represented 
as having been personally acquainted with Secretaries Boutwell and 
Richardson, on the 15th of July, 1872, applied for, and, on the 13th 
of August following obtained, a contract, which is signed by W. A. 
Richardson, Acting Secretary of the Treasury, for the collection of 
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taxes illegally withheld by thirty-nine distillers, rectifiers, and par- 
chasers of whiskey. At this time Sanborn was in the employ of the 
General Government as a special agent of the Treasury Department, 
his service a^ such agent commencmg in the year 1869, and ending 
May 31, 1873. 

*' The committee find, by the testimony of Warwick Martin of New 
York, that Sanborn employed him under his authority, and while he 
himself was special agent of the Treasury, ' to work up ' certain whis- 
key cases in the year 1871 ; and for these services he gave Sanborn 
vouchers, which were passed to his credit and paid by the Govern- 
ment, to the extent of about $3,000. This employment probably 
assisted in securing the indictment, about the 1st April, 1872, of a 
large number of distillers of and dealers in whiskey, in United-States 
court for New York ; and the identical cases so worked up and paid 
for out of the public Treasury, and against whom indictments were 
procured about the Ist of April, 1872, are to be found in this first 
contract subsequently obtained by Sanborn. 

"Following this, on the 25th of October, 1872, Sanborn made ap- 
plication to have added to his contract the names of 760 persons, 
alleged to have withheld taxes imposed on legacies, successions, and 
incomes ; and on the 30th of October, five days later, these names 
were signed by W. A. Richardson, Acting Secretary of the Treasury. 
On the 19th of March, 1873, Sanborn applied for, and had added, 
on the same day, to his contract the names of some 2,000 persons, 
alleged also to- have been guilty of withholding taxes imposed upon 
legacies, successions, and incomes, including the names of 350 
foreign residents. 

" On the Ist of July, 1873, Sanborn again asked to amend his con- 
tract ; and Mr. Richardson, then Secretary of the Treasury, on the 7th 
of July following, added to his contract the names of 593 railroad 
companies alleged to be indebted to the Government ' for taxes upon 
dividends and interest paid upon bonds.' " — Report of Committee^ 
House Doc,^ 38^7i Congress. 

HOW SANBORN DISCOVERED MONEY BELONGING TO 

THE UNITED STATES. 

TESTIMONY OF JOHN D. SANBORN. 

Mr. Beck. You have a list, as you answered Mr. Foster a while 
ago, of 593 railroads? 
A. Yes. 
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Q. Where did you get that list? 

A. That list was lAade up, as I answered Mr. Foster, after an 
examination of quite a number of cases, I think 130 or 140 at least, 
or perhaps 150 cases. There was not a case of those examined, but 
it was found that they owed the Government something, some 
more and some less ; and I, by my attorney, made up this list from 
Appleton's Guide, or somebody's guide. 

Q, Taking all the railroads they could find in the United States ? 

A. I told them so, and that is the reason I objected to the filing 
of it. I objected myself to doing any thing of the kind. I didn't 
propose to do it, but they said it had better be filed. 

Q. Who said they had better be filed? 

A. Well, my friends. 

Q. Who were they? 

A. A couple of attorneys, — my lawyers. 

Q. Who were they? 

A. Well, sir, one of them was Mr. Prescott. 

Q, Where does Mr. Prescott live ? 

A, He lives in Boston. 

Q. Was it his opinion, as a lawyer, that you had a right, under 
the law of Congress, to throw in all the railroads you could find in 
Appleton's Guide, and claim half of what you could make out of 
them ? Did he tell you so ? 

A. I don't know that he gave me his opinion as a lawyer : but we 
concluded to put the list in ; and I took it to the depailment, and it 
lay there a long while. 

Q. In filing your list at Washington, you made an affidavit which 
I will read, for I want to see how accurately you swear. Addressing 
the Hon. W. A. Richardson, Secretary of tbe Treasury, you say, — 

I have the honor herewith to enclose a list of railroad corporations doing 
business in the United States, which are indebted to the Government upon taxes 
upon dividends and interest, paid upon bonds which they have heretofore with- 
held and refused to pay. I would respectfully ask that the enclosed list be 
added to my said contract, made with the Secretary of the Treasury, said con- 
tract bearing date Aug. 13, 1872, and as amended Oct. 30, 1872. 

Very respectfully, your obedient servant, 

JouN D. Sanbobn. 

Subscribed and sworn to before me, a legally appointed notary public for the 
city and county of New York, this third day of July, in the year 1873. 

Wm. H. Stineb, Notary Public. 

You made that oath before that notary public ? 
^, Yea, air. 
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Q. And you therefore swore that these roads were indebted to the 
Government ? 

A. That I believed so. 

Q. And that they had withheld their debts to the Government, 
and refused to pay them ? 

A. I believed that they were doing so. 

Q. I thought you said that you objected to this large list being 
put in by your counsel? 

A. I did at first. 

Q. And you now assert that you believed they were indebted and 
refused to pay ? 

A, I objected at first ; but, after I was informed that they must 
all be as one, I consented to do it. 

Q. You now tell this committee^ that^ with the exception of about one 
hundred and odd railroads on this list^ you knew nothing about tlie 
balance of the 593, and that tJiey were put in from Appleton's Ghiide- 
Book against your consent; and yet you swore as a fact tJiat they were 
all indebted^ and had wUhJield and refused to pay : is not that the oath f 

A. Fes, sir, that is the oath. 

(House Doc, 38th Congress.) 

" By the testimony of Mr. Odell, treasurer of the Delaware, Lack- 
awanna, and Western Railroad Company, and that of Supervisor 
Hawley, it very clearly appears that the sums collected from the 
Delaware, Lackawanna, and Western Railroad Company, being about 
$100,000, were all known to the internal-revenue officers, and were 
collected by them, which collection should. have been made in the ordi- 
nary discharge of their duties, and without cost to the Government. 

" In this collection a very singular circumstance occurred, indicating 
that some one in the Treasury Department must of necessity have 
advised Sanborn of the remittance of the check which was made pay- 
able to the order of the Secretary of the Treasury, and was sent 
directly to him on the 6th of January last. The committee find, that, 
the day after its remittance in New York, it was received by the 
Secretary of the Treasury in Washington ; and on the following day, 
Mr. Sanborn wrote to the Secretary from New York, giving the 
amount and number of the check, and asked that one-half the sum 
be paid to him which was allowed. The foregoing are simple samples 
of many others shown by the testimony." — Report of the Committee 
of Ways and Means, April 30, 1874. 
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WHAT SANBORN RECEIVED FOR HIS ARDUOUS 

LABORS. 

Total amount collected from August, 1872, to Feb. 3, 1874 . . $427,036 49 

Government share, free of all expenses . • • • • . 213,518 25 

Received by J. D. S 213,618 24 

(Sanbobn's Statement to Committee,) 

WHO SHARED THE SPOILS. 
Paid salary of secretary, from August, 1872 to April, 1874, at $200 

a month $4,000 00 

Paid expenses of secretary for same period $1,000 56 

(Sanborn's Statement to Committee,) 

Mr. Foster. Who is the secretary referred to in this accoont? 

Mr. Sanborn. Mr. Stiner. 

Q. Who is Mr. Stiner ? 

A. He lives in New York : he is a newspaper correspondent. 

Q. Has he an official connection with the Government? 

A, Not now : he used to have. He was an assistant assessor. 

Q. Has he not some position in the New- York Custom-House ? 

A. Not that I know of. He is a regular correspondent of the 
'' Herald." I believe he reports the custom-house items. I know that 
when I wanted to get at him, I sent word either to the "Herald *' 
office or to the custom-house. 

Q. What part of the custom-house did you send to? 

A, To Mr. Puff ear, a clerk there. 

Q. An old staff-officer of Gen. Butler ? 

A. Yes. 

{Testimony before Committee^ April 9, 1874.) 

Paid F. A. Prescott legal services, expenses, and disbursements . $28,000 00 
(Sanborn's Statement to Committee.) 

'' We found Prescott, No. 12 Pemberton Square. Ida not suppose 
the gentleman from Massachusetts [Mr. Butler] knows him^ but he has 
an office in the same building. I do not suppose tJie gentleman from 
Massachusetts knew any thing about Prescott offering $5,000 to one 
of the Brooklyn papers to take Sanborn's side of this question, I do 
not suppose he knew any thing about paying money to the man Hughes 
who stole my letter to aid in securing Sanborn's acquittal in the United- 
States Court at Brooklyn, I do not suppose he knows any thing about 
these people^ as well as almost every other man engaged in this infa- 
mous transaction. But the facts are, that, in one way or another, they 
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ftll had some sort of connection with him." — Mr. Foster, House ^ 
June 19, 1874. 

WHAT SANBORN DID FOR BUTLER. 

Mr. Foster. You paid no member of Congress any counsel fees? 

Mr. Sanborn. No, sir. 

Mr. Foster. Did you not contribute a sum to the expenses of a 
certain gubernatorial campaign in Massachusetts ? 

Mr. Sanborn. Yes, sir : I always do it. 

Mr. Foster. That had nothing to do with the contract? 

Mr. Sanborn. Not in any shape. 

Mr. Foster. Have you any objection to tell us how much you 
gave? 

Mr. Sanborn. I don't think that is proper. In fact, I cannot 
tell you. I have expended a good deal of money in that direction in 
various ways. 

Mr. Foster. In what interest was that money expended ? 

Mr. Sanborn. It was probably expended in Gen. Butler's interest. 
I paid it to the Committee. 

Mr. Foster. You say it was paid in Gen. Butler's interest? 

Mr. Sanborn. I think I paid some before the nomination. 

Mr. Foster. Then it was spent in his interest, as you understood ? 

Mr. Sanborn. I have no doubt that the first was. 

Mr. Foster. And that was what it was given for? 

Mr. Sanborn. Yes, sir. 

{Testimony before. Committee^ April 6, 1874.) 

WHAT BUTLER DID FOR HIM. 

Gen. Butler then rose, and, with very marked agitation in his 
manner, said, that he had understood that an attempt was being made 
to examine into his affairs ; and he thought, that, if such was to be the 
case, he ought to be present in person with the right to cross-examine. 

Mr. Wood. Do you desire. Gen. Butler, to make any statement 
of your connection with these contracts ? 

Mr. Butler. No, no ! I have not seen any thing to talk about 
that I know of. 

Mr. Wood. Tlie only way in which your naime has been mentioned^ 
Oen. Butler^ is by your own friends^ and not by any member of the 
committee. 
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Mr. Butler safd he thought he had a right to be present, and cross- 
examine the witnesses. 

Mr. Foster. You had better remain, General, and attend the 
sessions of the committee, because, as your name keeps constantly 
dropping out, it would be a matter of some difficulty to send for you 
every time. 

Mr. Sheldon. You have no desire to come unless your name is 
used in a dishonorable connection. 

Mr. NiBLACK. It was brought to the private attention of this 
committee early in the session, that Sanborn received his contract 
through Butler, that Sanborn was Butler's man : that has been pri- 
vately taken for granted. . . . 

Mr. Beck stated that some questions would be asked to-morrow 
about Butler and Sanborn in connection with Gen. Gordon, and a 
report made to Congress, March 5, 1865. He thought Butler should 
be present to answer about all those things downthere. 

Butler replied that he could not possibly be present to-morrow, as 
he had a committee meeting to attend; "but," said he, ''if any 
thing comes out, why, send for me." 

Mr. Butler trembled a good deal, and seemed to be very nervovs. 

{New-York Tribune, April 8, 1874.) 

Mr. Foster. Did you not counsel with Gen. Butler at the time 
that he went on your bail about this Brooklyn matter ? 

Mr. Sanborn. I spoke to him about it. I told him that I was 
going to Brooklyn. He asked me if I knew anybody there ; I told 
him I knew Mr. Robinson of the firm of Woodruff & Robinson, and 
that I also knew Mr. Sanford of the Adams Express Company, who 
would go any amount of bail for me. 

Q. Did not Gen. Butler tell you that he knew Mr. Robinson ? 

A. No, sir. 

Q. He did know him as a matter of fact ? 

A, No : I think he knew another member of the firm. 

Q. Did he not, in fact, secure this bail for you ? 

A. I think he gave me a letter to this other gentleman. 

Q. Oen, Butler served you in that matter without any fees f 

A, I never paid him a cent, 

Q. And you probably felt kindly to him, and therefore contributed 
liberally to his cause in Massachusetts? 

A. TJiat is not unusual. Everybody who knows me knows that I 
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Q. Have you paid money to any one, which you had reason to 
believe was going directly or indirectly to any members of Congress? 

A, No, sir. 

Q. Have you any objection to giving us a detailed statement of 
the expenditures you have made? 

A. Yes, sir : I have. It seems as though I ought not to do so. 
I bought the information, and paid for it, from strictly confidential 
sources. 

Q. I should like to know how much you contributed to that Butler 
fund in Massachusetts ? 

A. It could not have been much to the Butler fund : I do not 
recollect how much to the general fund. 

Q. Who advised you not to put in your statement to-day f 

A. Several lawyers. 

Q. Did any member of Congress advise youf 

A, I think one member of Congress advised me to put in my staie- 
ment, 

Q. Who was that? 

A. I think it was Gen. Butler. 

{Beport of Committee of Ways and Means^ April 6, 1874.) 

BUTLER'S OPINION OP THE CONTRACTS. 

" Mr. Sanborn, who for years and years had been the trusted agent 
of the Adams Express Company, who had peculiar fitness and apti- 
tude for this work, applied to the Secretary of the Treasury, and he 
undertook the contract. With the energy tJuU distinguished his cliar' 
ouster, and with the skill with which Tie had done private business^ he 
was enabled to discover these taxes ... by going and examining the 
railroad books, and ascertaining where the taxes have not been paid. 
. . . They say that Mr. Sanborn got too much : mark you, he paid 
all expenses ; nay, he takes all the abuse ; nay, more, in my judg- 
ment, he has not enough to pay him. ... I see him advertised as 
the monumental thief of the age. What is his offence ? It is that 
he attempted to save fifty per cent of these delinquent taxes, rather 
than to lose all. . . . I wish we could let loose five hundred Sanboms. 
There are, Mr. Sanborn says, $15,000,000 of these back taxes; and 
he only wants to be let loose, and he will collect them." — Butler in 
House^ March 10, 1874. 

"Even John D. Sanborn, when he came before the Ways and 
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Means Committee, admitted that the rate allowed him was exorbi- 
tant, and that he would be willing to continue the collection at fifteen 
per cent." — Mr. Roberts in Houae^ June 19, 1875. 

THE COMMITTEE'S OPINION OP THE CONTRACTS. 

''It is the opinion of the committee, that a very large percentage, 
if not all, of the $437,000 of taxes collected by Sanborn were not a 
proper subject of contract under the law. ... It is shown by the 
evidence before the committee, that about $10,000 was collected by 
supervisors Hawley and Simmons . . . for the collection of which no 
contract was made with Sanborn or any one else. Nevertheless, San- 
born claimed, and was allowed, fifty per cent thereof. • . . The sums 
collected from the Delaware, Lackawanna, and Western Railroad 
Company, being about 8100,000, were all known to the internal- 
revenue officers, and were collected by them, which collections should 
have been made . . . without cost to the Government. 

''It is certain that a continuance of this system must work, to a 
greater or less extent, a demoralization of the entire working force 
engaged under this bureau in the collection of the revenues. . . . 
The committee are of opinion that any system of farming the collec- 
tion of any portion of the revenues of the Government is fundamen- 
tally wrong ; that no necessity for such laws exists ; . . . that the 
law of May 8, 1872, should be repealed, and the contracts made 
thereunder should be revoked and annulled. They also believe that 
for every service rendered by these contractors exorbitant reward has 
been made ; . . . moneys have been paid to the contractor to which 
he was not entitled under the law." — Beport of Committee of Ways 
and Mea/ns, House Doc,^ Z^th Congress, 

WHAT THE PRESS THOUGHT. 

** The contract was exorbitant, reckless, and suspicious in its very 
beginning." — New-York Nation^ March 12, 1874. 

" The law under which these seizures are conducted, as has been 
repeatedly maintained, is disgraceful to the jurisprudence of the 
United States." — Boston Daily Olohe, Dec. 29, 1873. 

" Gen. Butler says the law works well. It may work well for him, 
in putting into his pocket money; but is it just? We say not." 
— Globe, Jan. 1, 1874. 

** The story of the great seizure, of which Mr. Dodge's house was 
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the victim, sets forth the chief features of the abominable moiety 
system in the worst light." — Boston Post^ March 6, 1874. 

" We have not yet found out the influence behind Sanborn. Of 
course, the Massachusetts speculator did not get this contract for 
nothing, and has not kept it without paying for the privilege ia one 
way or another. Fat contracts in Washington are not to be had for 
the asking. Sanborn himself gives the committee no information. 
He paid large sums of money to ' counsel ' for services that are not 
explained ; he contributed to Gen. Butler's election-fund in sums that 
he does not recollect. As to every thing else, his memory is a blank. 
On the cross-examination he seemed to know even less than the Secre- 
tajpy of the Treasury ; and his infirmity must have excited the wonder 
and commiseration of the entire committee. 

^^ Now and tJien, however^ one gets a peep behind tJie curtain; and 
it is a curious fact^ that the fugitive coat-tails tliat are then spied Just 
vanishing out of the range of sight invariably suggest the coat-tails of 
Oen. Benjamin F. Butler, Mr. Sanborn confesses, for instance, to 
the payment of $5,000 to Mr. Puffer of the New- York Custom- 
House, for services rendered ; and Mr. Puffer was fqniierly an officer 
of Gen. Butler's staff. This, of course, may be merely an interesting 
coincidence. The fact also that Sanborn is one of Gen. Butler's po- 
litical friends may have had nothing to do with his getting the con- 
tract; and some singular things that have just come to light in 
connection with the European branch of the business may be ac- 
counted for in a perfectly proper manner. It will be remembered 
that Mr. Sanborn had a * confidential man ' in New York, who 
'didn't wish to be mixed up in this matter,' and whose name San- 
bom accordingly refused to give to the committee. This person now 
turns out to be Mr. A. G. Fay, and we are assured that he is a nephew 
of Gen. Butler's right-hand man in Boston. Mr. Fay, while in the 
service of Sanborn, was sent to Europe as a special agent of the 
Treasury, with a commission, a salary, and an allowance for expenses 
from the Government ; and there spent his time partly in the examina- 
tion of some of Sanborn's lists of non-resident tax-payers, and 
partly in the investigation of custom-house undervaluations, Mr. San- 
bom, strange to say, having an interest in the moieties also. Finally, 
when Sanbom was arrested in Brooklyn on the conspiracy indictment, 
it was Butler who came to his aid, and went upon his bail-bond. 

"These coincidences, or accidents, or whatever you choose to call 
them, are getting to be so frequent that the committee ought to insist 
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upon lifting the curtain a little more^ and pursuing the fleet coat-tails 
until it lays its hand upon their wearer. ' ' — New - York Tribune^ March 
31, 1874. 

Comment is needless. 

THE SALARY GRAB. 

'^In the Congressional theft known as the 'Salary Grab,' B. F. 
Butler, as the record in the ' Congressional Globe ' shows, was the 
leading spirit from first to last. His prominence is known and 
acknowledged by the name familiarly given to the grab in debate, 
' the Butler Amendment. ' 

'' The 'grab' first attracted observation on the 7th of February, 
1873 ; and the first name connected with it is that of ' Mr. Butler of 
Massachusetts,' who upon that day stated that he had been instructed 
by the committee on the judiciary to submit a bill on the subject of 
salaries. 

" The bill was read, and the retro-active clause^ making the increase 
applicable to the Congress just then going out of existence,, was then in 
the hill^ and the salary of tlie members fixed at eight thousand dollars 
a year. 

"On the motion to suspend the rules, the yeas and nays were 
taken. Butler voted yea ; but two- thirds not having voted in favor 
thereof, the rules were not suspended. The plot failed at this time, 
but the failure was not irretrievable. 

"On the 24th of February the House went into committee on 
the legislative appropriation bill. Butler moved as an amendment the 
bill as described above, except that the salary of the members was 
reduced from eight thousand dollars to seven thousand five hundred 
dollars a year, and a few new grabs were inserted ; and a clause was 
added, making an appropriation of one million two hundred thousand 
dollars, which may be assumed as the estimate at that time of the 
additonal tax upon the popular industry and the public purse. 

" Mr. Upson of Ohio tried to get the retro-active clause struck out; 
whereupon said Butler: 'I can suggest a remedy to every gentle- 
man who does not think this increase of salary is right and proper : 
let him come up and sign a pledge that he will not take the increase. 
Virtuous men and true, come up and sign it ! ' After some attempts 
to stave off the question, the original Butler ' grab ' was agreed to, 
eighty-one to sixty-six. 
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'* On the 28th of February the House again being in committee on 
the legislative appropriation bill, Mr. Sargent of California began 
to debate the question. He declared that there was no honesty in 
the proposition. Mr. Banks defended the ' grab ' on the ground of 
the increase of the cost of living over the anti-war period. This fur- 
nished no excuse for an increase of two thousand five hundred dollars 
a year over 1866, when the salaiy of members was raised from three 
thousand dollars to five thousand dollars ; for since then there had 
been no increase in the cost of living in Washington, and no pretence 
of the sort. On the contrary, several members stated, before the 
debate closed, that the cost was less than in 1866. 

''The bill reached the Senate, to pass over some of the details, 
attached to one of the Senate amendments. The sum was fixed at 
six thousand five hundred dollars a-year, and the retro-active clause 
was in the bill. The votes taken here in relation to the bill showed 
clearly enough a strong majority against any proposition to reject in 
toto the grab. The bill finally went to a conference committee, and 
was reported to the House on the 3d of March with the amount of 
the grab fixed at seven thousand five hundred dollars. 

" In the debate that followed, Butler said, " It is said that this is 
an inauspicious time to raise salaries. In my judgment it is a most 
auspicious time. The presidential election has taken place, deter- 
mining the policy of the country for four years, so that no miserable 
demagogue can make any political capital out of it. Both sides of the 
House are voting for it; and he is a mean man that objects to it^ and 
I am satisfied that he cannot find men mean enough to re-elect him. I 
put myself upon that prophecy, and you will see how it comes out ; 
and it will not be a great time till it is determined.' 

"Finally, the vote was taken, the report of the committee was 
agreed to, and the grab was consummated in the House by a vote of 
a hundred and two to ninety-six, Butler voting for it. The vote was 
finally concurred in by the Senate." — Abstract of ^^ Salary Ghrab," 
W. S. Robinson. 

It was with this record, that, in 1878, Gen. Butler had the 
effrontery to say, — 

'' The thing which needs to be reformed is extravagance in the 
State Government." — Butler's Letter of Acceptance^ 1878. 

The people of the Sixth District pronounced their opinion 
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of his course in unmistakable terms, and again Gen. Butler 
was ordered "to report at Lowell." 

In 1872 the vote for representative in the Sixth Congres- 
sional District stood as follows : — 

Benjamin F. Butler 11,779 

Charles P. Thompson 5,703 

In 1874, after the disclosures in the investigation of the San- 
bom contracts and the salary grab, the figures were, — 

Thompson 8,703 

Butler 7,731 

HIS RECORD AS A "CLAIMANT." 

Twice while he represented the Sixth District, in 1871 and 
1878, he sought the Republican nomination for governor by 
methods which are only fitly described by the word with which 
he has enriched the language, "^wiZemm;" and twice he was 
rejected. 

When he was first a candidate the following article appeared 
in "The Boston Journal," on Sept. 19, 1871; and, lest any 
should question the authority by which it was printed, a litho- 
graph of the original in the handwriting of Charles Sumner, is 
here presented. 

What Mr. Sumner so well said then is as true to-day. 

HIS RECORD AS A FRIEND OF SOLDIERS AND SAIL- 
ORS. HOW HE USED THE FUNDS OF THE SOL- 
DIERS' HOME. 

While a member of Congress, Gen. Butler became the presi- 
dent and treasurer of the Board of Managers of the Soldiers' 
Home, and in that capacity received funds belonging to dis- 
abled soldiers. The facts are as follows : — 

''By an Act of Congress approved March 3, 1865, these asylums 
were first incorporated, but not put in working order until 1866, 
when, under the Act of March 21 of that year, certain funds, such as 
fines, stoppages, forfeitures on account of desertion, etc., were appro- 
priated for the establishment of the asylums and for their endowment. 
By that Act it was provided in the second section, — 
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" * That the Board of Managers shall be composed of the President and Sec- 
retary of War and Chief Justice of the United States, ex-officiOf during their 
terms of oflSce, together with nine other citizens of the United States, not. 
members of Congress,' etc., *to be selected by joint resolution of the Senate i 
and House of Representatives immediately after the passage of this Act.' 

'' By the sixth section of that Act it was provided, that the offlcers^ 
of the asylums should ' be appointed from disabled officers ' who* had. 
served in the war of the Rebellion. In pursuance of that Act, on the 
twenty-first day of April, 1866, the following joint resolution was. 
adopted : — 

• 

" ^Resolved by the Senate and House of Representatives of the United States of ' 
America in Conqress assembled^ That the following persons be, and they are 
hereby, appointed managers of the National Asylum for Disabled Volunteer 
Soldiers, under the provisions and conditions of the third section of the Act 
approved March 23, 1866: Richard J. Oglesby of Illinois, Benjamin F. But- 
ler of Massachusetts, and Frederick Smythe of New Hampshire, of the first, 
class, to serve six years ; Lewis B. Gunckel of Ohio, Jay Cooke of Pennsylvania, 
and P. Joseph Osterhaus of Missouri, of the second class, to serve four years j, 
John H. Martindale of New York, Horatio G. Stebbins of California, and E. B, . 
Wolcott of Wisconsin, of the third class, to serve two years. 

" * Approved April 21, 1866.' 

"At that time B. F. Butler was not a * member of Congress ; ' and: 
he was elected both president and treasurer of the board of man- 
agers, and has ever since held and does now hold those offices. 
After he was elected to Congress, an Act was put through repealing • 
that provision which prohibited a member of Congress from being 
one of the board. This fact is entirely ignored in the report of the 
committee. Congress thought it wise when that Act was passed to 
prohibit a member of Congress from holding another office, where he • 
could as a Congressman vote money out of the Treasury and into his . 
own hands as an officer of an incorporation incorporated by Congress. 
But it would seem that Congress saw in the well-known character of 
the member from Massachusetts [Mr. Butler] such a guaranty of a . 
disinterested, honest, faithful discharge of any duty intrusted to him, 
that in his special behalf that provision of the statute was repealed ! 
"Whether that was wise or otherwise, let us see further. 

"From time to time little joint resolutions or Acts have been 
slipped through Congress, directing that this fund or that fund be 
turned over to the Asylum for Disabled Volunteer Soldiers. These 
several amounts were supposed to be insignificant ; and, as they were 
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asked in the holy name of charity to needy and deserving patriots, 
nobody opposed their passage. Now, under these several Acts, how 
much do you suppose this treasurer-president member of Congress 
has drawn from the Treasury of the United States ? Here is a state- 
ment which I have obtained from the War Department and compared 
with a similar one from Mr. Treasurer Spinner : — 

Statement of Amounts dravm on War Department Requisitions in Favor 
of the National' Asylum for Disabled Volunteers^ Hon. Benjamin F. 
Butler^ President, 



Date. 



No. of 
Requisi- 
tions. 



Title of Appropriation on which 
Draft is made. 



Amounts. 



1866. 




June 2. 


4164 


ificpt. 13. 


4665 


1867. 




Jan. 25. 


5065 


July 20. 


5594 


Sept. 9. 


6741 


Dec. 11. 


5943 


1868. 




Jan. 9. 


6029 


April 4. 


6197 


May 5. 


6255 


July 7. 


6408 


July 20. 


6510 


Sept. 25. 


— 


Nov. 12. 


7011 


Dec. 29. 


7109 


1869. 




rPeb. 5. 


7270 


. March 17. 


7438 


April 8. 


7495 


May 13. 


7715 


June 17. 


7829 


. July 14. 


7914 


Auu. 9. 


8016 


rSept. 11. 


8125 


•Oct. 5. 


8152 


:Nov. 3. 


8340J 


'. Dec. 4. 


8422 


:Dec. 23. 


8483 


1870. 




.Jan. 12. 


8515 


Feb. 3. 


8630 



Pay of two and three years' volunteers 
Pay of two and three years' volunteers 



Pay of two and three years' volunteers 
Pay of two and three years' volunteers 
Pay of two and three years' volunteers 
Pay of two and three years' volunteers 



Pay of two 
Pay of two 
Pay of two 
Pay of two 
Pay of two 
Civil side- 
No. 1205, 
Pay of two 
Pay of two 



and three years' 
and three years' 
and three years' 
and three years' 
and three years' 
-trust draft No 
$25,000. 

and three years' 
and three years' 



volunteers • 

volunteers . 

volunteers . 

volunteers . 

volunteers . 
. 12700, warrant 

volunteers . . 

volunteers . . 



Pay of two and three 
Pay of two and three 
P«ay of two and three 
Pay of two and three 
Pay of two and three 
Pay of two and three 
Pay of two and three 
Pay of two and three 
Pay of two and three 
Pay of two and three 
Pay of two and three 
Support of National 
Volunteer Soldiers 



years' volunteers . . 

years' volunteers . . 

years' volunteers . . 

years' volunteers . , 

years' volunteers . . 

years' volunteers . . 

years' volunteers . . 

years' volunteers . • 

years' volunteers . . 

years' volunteers . . 

years' volunteers . . 
Asylum for Disabled 



Pay of two and three years' volunteers 
Pay of two and three years' volunteers 



$10,000 00 
45,000 00 



220,000 00 

546,389 87 

133,000 00 

02,781 64 



111,854 27 
206,000 00 
170,410 89 
148,778 13 
85,139 45 



123,722 24 
163,620 02 



89.090 86 
40,389 91 
86,290 98 
52,673 12 
68,321 05 

40.091 71 
44,646 56 
33,326 98 

5,244 09 
23,150 49 
26,511 96 

21,718 25 

14,386 72 
4,625 44 
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Statement of Amounts drawn on War Department — Concluded. 



Date. 



No. of 
Requisi- 
tions. 



Title of Appropriation on which 
Draft is made. 



Amounts. 



1870. 




March 3. 


8758 


March 3. 


8759 


March 26. 


8853 


April 5. 


8865 


April 19. 


8976 


April 21. 


9007 


April 21. 


9007 


May 11. 


9176 


June 9. 


9262 


July 2. 


9365 


Aug. 25. 


9491 • 


Sept. 21. 


9526 


Oct. 8. 


9610 


Nov. 8. 


9753 


Dec. 6. 


9857 


1871. 




Jan. 7. 


9937 



Pay of two and three years' volunteers . 

Sick and wounded soldiers' fund . . . 

Sick and wounded soldiers' fund . . . 

Pny of two and three years' volunteers , 

Sick and wounded soldiers' fund . . . 

Pay of two and three years' volunteers . 
Support of National Asylum for Disabled 

Volunteer Soldiers 

Pay of two and three years' volunteers . 

Pay of two and three years' volunteers . 

Pay of two and three years' volunteers . 

Pay of two and three years' volunteers . 

Pay of two and three years' volunteers . 

Pay of two and three years' volunteers . 

Pay of two and three years' volunteers , 

Pay of two and three years' volunteers . 



Pay of two and three years' volunteers 
Total 



$17,870 S2 
25( ,231 52 
103,183 2 J 
31,267 00 
42,624 14 
170,683 99 

779,369 95 
9,352 54 
11,886 73 
48,455 46 
46,947 91 
11,188 59 
14,703 69 
15,816 17 
14,179 72 



57,959 61 



$4,208,893 17 



Add to this interest on United-States bonds, coin, and premium, 

up to January, amounting to at least $200,000 00 

Special appropriation (civil side) 25,000 00 

Cash donations 106,717 97 

Bonds donated 11,105 55 

Sale of bonds 15,680 43 

Sale of bonds 56,728 54 

$475,342 48 
Total as above 4,208,893 17 

Making total up to January last, so far as is disclosed by this 

examination, of $4,684,235 65 



" Then he received twenty-five acres of land at Milwaukee, besides 
several other parcels of land in different places. Four million six 
hundred and eighty-four thousand two hundred arid thirty-five dollars ! 
This, besides some valuable lands and pensions to the amount of over 
$30,000, during the six months ending the 4th of September last, were 
paid on account of and to inmates of the asylums : how much before, 
I do not know. This money has all been drawn by and paid to the 
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president and treasurer, B. F. Butler. What has he done with it? I 
say ' he/ for it is very evident that he and his appointees have pretty 
much managed the whole affair. None of the other members of the 
hoard have been examined by the committee, and it is quite apparent 
that they would have been unable to throw much light upon the sub- 
ject if they had been. Then, I ask again, what has he done with all 
this money? Article nineteen of the by-laws of this incorporation 
provides that — 

" *A11 moneys not appropriated for immediate use shall be invested in United- 
States securities, payable to the National Asylum, transferable only, upon the 
vote of the board, by the president, countersigned by the secretary of the 
board.' 

" Now, here is a statement of all the investments in United-States 
securities by the board, or the 'president and treasurer,' from the 
commencement until this examination, together with the interest re- 
ceived thereon up to September last, aa given by the treasurer of the 
United States : — 

Amount of United-States Bonds registered in Name of the National 
Asylum for Disabled Volunteer Soldiers and of Hon. B, F. Butler^ 
'President and Treasurer^' and the Interest declared a/nd paid 
thereon. 



Date of Issue. 



Description of Bonds and Amounts. 



1867's. 



10-40' s. 



Pacifies. 



July 23,1867 .... 

May 11, 1868 .... 

May 26, 1870 .... 

May 27, 1870 .... 

May 28, 1870 .... 

May 31, 1870 .... 

March 9, 1870, transferred 
Now held ....*., 



$504,750 

161,600 

70,000 



230,000 



$966,250 
50,000 



$916,250 



$170,000 
30,000 



$200,000 



$200,000 



$300,000 



$300,000 



$300,000 



" The bonds donated to the asylum, and which seem to have been 
disposed of by the treasurer, are not included* 
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Amounts Held at Dates when Interest Due, 



Interest due. 



1867's. 



Ten- 
forties. 



Pacifies. 



Coin 
Interest. 



Curr'cy 
Interest. 



When Paid. 



Jan. 1, 1868. 


$504,750 


- 


- 


July 1, 1868. 


d66,250 


- 


- 


Jan. 1, 1869. 


666,250 


- 


- 


July 1, 1869. 


666,250 


- 


. - 


Jan. 1, 1870. 


666,250 


•* 


- 


July 1, 1870. 


916,250 


- 


$300,000 


Sept. 1, 1870. 


- 


$200,000 


- 



$15,142 50 


- 


19,987 50 


-■ 


19,987 50 


- 


19,849 51 


- 


19,708 23 


- 


27,487 50 


$9,000 


5,000 00 


- 



Jan. 1, 1868. 
July 1, 1868. 
Jan. 2, 1869. 

May 20, 1869. Re 
bate of $137.99. 

Oct. 8, 1869. Re- 
bate of $279.27. 

July 2, 1870. 

Not yet drawn. 



^^The last January interest is not included in this statement, nor 
interest upon bonds donated to the asylum. 

" From this statement it will be seen, that, up to May last, but 
$666,250 had been invested in interest-paying securities for the 
asylum and " B. F. Butler, president and treasurer; " and of those 
bonds $50,000 were transferred (exchanged for currency) on the 9th 
of March, 1870, leaving only $616,250 in interest-paying securities 
at that time : yet during that same month of March the treasurer of 
the asylum drew from the United-States Treasury $371,285.54, and 
during the following month of April he drew out $1,023,945.52, or in 
the two months the enormous sum of $1,395,231.52. It will be seen 
that none of this was invested in securities for the asylum until the 
twenty-sixth day of May following, when $300,000 Pacific Railroad 
bonds and $70,000 of 1867's were purchased ; and at the time of this 
examination the entire amount of securities held for the asylum was 
only $1,416,250, and the president and treasurer swore, as will be seen 
from his testimony, that he had not more than from twenty-five to thirty 
thousand dollars on hand besides the securities. Thus, then, consider- 
ably over three million dollars have been already used up. How this 
immense sum has been expended, is the next question. The testimony 
of the president and treasurer, B. F. Butler, of which the following 
is an extract, admits that he has deposited this money with his own 
private money, keeping no separate account with his bankers, but 
putting it in and drawing it out of bank as his own individual funds ; 
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but it is to be regretted that the committee had not those bank* 
accounts with the checks drawn upon the funds, as the accounts and 
checks, with the accounts of the United-States treasurer, would ne« 
cessarily have shown what had become of the money. 

" Q. Did you deposit this money ? 

'' A, Yes, sir ; but not in the name of the National Asylum. 

" Q. Where and with whom did you deposit it ?~ 

*' A, I deposited it as money in my own hands, according to my residence 
for the time, sometimes in Washington as a portion of my bank-account here, 
sometimes in New York, and sometimes in Lowell. 

'^ Q. It was a portion of your own individual bank-account ? 

"-4. Certainly. 

*' Q. With nothing to distinguish it from your private account ? 

" A, Certainly not. 

*' Q. In what banks did you deposit it ? 

*^ A, In Washington, with Jay Cooke sometimes, and in the National Bank» 

" Q. In Lowell with which bank ? 

" A. In the National Bank. 

'* Q. Who are the officers of that bank ? 

*^ A. I cannot tell you. I am there so little that I do not know who th^y 
are, except perhaps the cashier. 

'' Q. Have you any interest in that bank f 

" A. Not a dollar. I wish I had. 

'* Q. Is Mr. Field connected with that bankf 

** A. Never, to my knowledge. 

'' Q. Have you an agent in Lowell who draws for deposits in this banl^ for 
the National Asylum for you ? 

** A, I have, a part of the time. 

" Q. Who is he ? 

*' A, I decline to answer inquiries into my private affairs. 

'^ Q. I wish to know who is your agent, who deposits or draws money for 
you from the National Bank ? 

" -4. I have no agent who does either. 

" Q. You have none ; never have had ? 

" -4. I have none. 

*' Q. Have you any objection to exhibiting to the committee your bank- 
account, showing the deposit of those funds ? 

'' A. I cannot exhibit my bank-account, showing the deposit of this fund, 
without exhibiting my private bank-account. 

" Of course, there is no other method of correctly tracing the money 
of the asylum. It was objected by the president and treasurer that 
it would expose his private business ; but I submit, that, where an 
officer of the Government mingles the Government money by the hun- 
dred thousand, yes, by the million, with his private business, so that 
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you can trace it in no other manner, then his private business is the 
very thing that requires examination and exposure. Why, sir, by the 
account rendered by this treasurer-president member of Congress 
himself, and which was made for the report of the committee by him, 
the balances in his hands quarterly, from the time he commenced 
receiving money from the Treasury in 1866, have been an average of 
about one hundred thousand dollars all the time ; and at the very 
time when he exchanged $50,000 United-States bonds for cash, upon 
the pretence that the Treasury was empty, he had over two hundred 
thousand dollars of the asylum money, and he was over one hundred 
thousand dollars ahead all through that month ; and the next month, 
April, he drew from the United-States Treasury over a million." 

. This 19 what Gen. Butler did. 

What he thinks of a refusal to produce private books which 
contain entries in regard to public money, he has told us quite 
recently, during the Tewksbury investigation. 

^^ And. now I understand," said the Governor, after this witness 
had left the stand, ^' that I have all the books of the almshouse." 

" Do you mean all the public books? " said Mr. Brown. 

^' I mean all books in which accounts of the almshouse are kept, 
or ever have been kept, whatever their private ownership," replied 
his Excellency. 

Mr. Brown. I think you have all the public books. If you want 
private books, you must specify what you want. I do not think we 
are bound to produce private books, unless they are specifically 
demanded. 

The Governor. Hie common practice in oM the courts is to 
demand aU books of account relating to the matter at issue. It is 
impossible for one who is not the custodian of the books to designate 
them all specifically. I submit that no court would submit to be 
trifled with as this committee has been trifled with. I now, for the 
sixth or seventh time ["Say the twelfth time, if you like," inter- 
jected Mr. Brown] , demand that every book of accounts be produced, 
or that the clerk be again put on the stand to testify what they are, 
and why they are withheld. 

Mr. Marsh then testified that all the books he knows any thing 
about are now produced. He was examined at some length as to 
why the last lot of books were withheld, and gave as his reason that 
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they are his private property, and are merely copies, which the Goy- 
emor, he understood, did not want. 

Q. Is there any entry or memoranda on any of the books of the 
institution to show that State property has been sold, and the money 
put into your pocket? 

A. I didn't say that the ten dollars I got from Pillsbury went 
into my pocket. I said I had the money. 

Q. Where is it? • 

A, Well, I will produce it whenever I make a settlement. 

Q, When was this calf sold ? 

A, The story of that calf is amusing. 

Q. It is amusing, I have no doubt; but I am not now after 
amusement. I am on the sale of the calf now. ^ 

A. It wasn't a calf. It was a pig. 

Q. When was it sold ? 

A. I lent the pig, to begin with. 

Q. I ask you the simple question : When dic^you sell it? 

A. Last January. 

Q, When was the money paid? 

A* Last January. 

Q. Have you, since that pig was sold, turned any money into the 
State treasury on account of Tewksbury ? 

A, No, sir. 

Q. Where is the record of that money? 

A. In ray private cash-book. 

Q. And have you been in the habit of using money received 
whenever you chose, until it was called for? 

A* I have always, at regular times, accounted for it. 

Q. Is there any other record that you owed the Commonwealth 
any thing, except your own ? 

A. Perhaps not. 

Q. And was this your habitual way of doing this ? 

A, Sometimes I did, and sometimes not. 

Q. Then the only voucher for the truth of your accounts would 
be your private books, which nobody could see ? 

A. In this case it would, certainly. 

Q, Because we have found it out in this investigation. 

A, I guess you would have got the money, all the same. 
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Upon the balances on deposit of these funds belonging to his 
disabled wards he was allowed interest by the Lowell Bank, in 
which the same were deposited. Did the Soldiers^ Home ever get 
the benefit of this interest f 

^^ Here we have the distinct admission that he mingled public funds 
with his individual funds, and positively refuses to make any exhibit, 
upon the ground that he would thereby necessarily make an exhibit 
of his own private affairs. "Was ever pretext njore flimsy? He ad- 
mits the wrongful act of mingling public and private funds, and then 
seeks to screen himself from all discovery as to the use and manner 
of disbursing these funds, because it would disclose his own private 
transactions. 

"According to the report of that committee, there- had been eigh- 
teen quarterly settlements of Gen. Butler's accounts as ti^asurer of 
the board of managers ; and balances were found against him fifteen 
times, and in his favor three times. 

'*It is unnecessary to carry this branch of the inquiry farther. 
The foregoing fully establishes the reprehensible management of the 
treasurer. 

"At the quarterly settlement in February, 1867, there was a bal- 
ance of $217,139.14. The settlement shows that during the next 
quarter, embracing the months of March, April, and May, there was 
expended $107,031.22, which left a balance in the hands of the 
treasurer of $110,107.92, which had thus laid unemployed for three 
months, and perhaps considerably longer, notwithstanding the law 
required all surplus funds to be invested in United-States bonds ; and 
thus in this one single instance there was lost to the Home interest on 
$110,107.92 for three months, which amounts to $1,651.61. But does 
any one believe that this money was in fact idle? Gen. Butler could 
well afford to charge no interest on balances in his favor, when he 
paid none on balances against him ; and the wants of the Home were 
not so uncertain as to constitute a good excuse for keeping such large, 
unexpended balances unemployed." — Speech of Mr. Terry in Hov^e^ 
July 29, 1876. 

HOW HE SOLD A HOME TO THE DISABLED SOL-- 

DIEBS. 

"I desire to call attention to Gen. Butler's connection with the 
purchase and sale of the property at Hampton, Va., now used as one 
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of the national homes. This property had been tiie Chesapeake Fe- 
male College, and was owned by a nnmber of persons. Now, what 
the property eost Gen. Butler is shown by a letter of Col. Thomas 
Tabb, who was Gen. Butler's attorney in the matter, and who, in a 
letter to Gen. Negley, chairman of the committee on military affairs, 
dated Feb. 6, 1871, says, — 

'' ' I stated in my examination, that the property cost Gen. Butler about 
$40,000. My meaning was, that it stood him about that sum at the time he 
parted with it. 

Jan. 14, 1865, paid Cox, Sali8bury,^and Deunis • • • $12,000 00 

Interest on $12,000 for five years and six months • • 3,060 00 

Amount paid by me as per statement rendered • • • 22,662 43 

Interest on $22,662.43, say six months 379 87 

My fee 750 00 

Total $39,752 30' 

^' So that, by counting interest on payments, and including the 
attorney's fee, an individual matter, the cost to Gen. Butler was only 
$39,752.30, which he sold at once by indirection for $50,000. 

^' It will be admitted that more than $10,000 was a right pretty 
speculation for Gen. Butler to make out of these soldiers' homes, 
when he himself was president of the board of managers and 
treasurer. He declined to go in person to Hampton ; but, seeing that 
he might effect a sale, and realize $10,000 profit, besides getting back 
in clean cash all the money he had paid out, principal, interest, and 
attorney's fee of $750 (because, as treasurer, he had the money in 
his own hands) , he made a sham transfer of the property to a facile 
brother-in-law of his, named F. A. Hildreth, who was under obliga- 
tions to him for relieving him from the penalty of imprisonment under 
sentence of a military commission. Gen. Butler claims to have en* 
tered into an agreement with Hildreth, by which Hildreth was to 
advance him $38,000 ; and he made him a deed, not a mortgage or 
deed of trust, but a deed in fee-simple to the Hampton property. 
Hildreth, in his examination before the investigating committee of 
this House, admitted that he did not require any such security for the 
advance, that he was content to take Gen. Butler's individual obliga- 
tion for it ; but that Gen. Butler, without consulting him, executed 
the deed, and had it recorded ; and then, after the sale to the hoard 
of managers had been effected, in which Mr. Hildreth seems to havo 
played a sUent and unimportant part, he executed the deed to the 
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managers, and delivered the deed not to the managers, but to Gen. 
Butler. And, to show conclusively that this deed to Hildreth was a 
sham to cover up Gen. Butler's tracks in the trade, it turns out that 
Hildreth never, at any time, made an advance to Gen. Butler of more 
than $12,000. 

^' It would seem that Mr. Hildreth was in the dark as to the real 
character of the transaction. 

" Q. Did you send it .down for record ? 

'* A, He had done that himself. He did all the business. 

'* Q. Did you ever receive the deed in your possession, and keep it in your 
possession ? 

'^ A, I did not keep it: I think I received it. 

" Q. It was shown to you, and you gave it back ? 

'^ A. It was shown tome, and I think it was already recorded. I would not 
be positive about that. I paid very little attention to it. It was a matter I 
cared very little about. 

" Q. He got it recorded, then showed it to you, but you did not keep it ? 

*"* A, I did not keep it. I would not say positively that it had been 
recorded. 

*' Q. You made no advance of money at that time ? 

^^ A, I may have done. I do not think I did at that time. 

** Q. Did you make any advances from that time to the time you deeded the 
land over to the asylum ? 

" ^. I made advances to him amounting to about $12,000 between the time 
of the letter (May 10, 1870) and the time I made the deed (Oct. 17, 1870). 

'* Q. That was after the time you got the deed ? 

"^. Yes. 

" Q. Do you know what you made advances for ? 

** A, I do not know what he wanted the money for. 

'' Q. And you do not know in how many instalments you made it ? 

" A, I think about three. 

" Q. How much at each time ? 

" A, I would not undertake to give the sums. 

" Q. How. did you make these advances, —by your check f 

** A, I think by my check or in cash. 

" Q. Are you sure which ? 

** A. I am not. If I had the money in my pocket, I would give it to him ; if 
I had not, I would give him my check. 

'' Q. Did any of the board of managers tell you they wanted to purchase 
this property before you deeded it over ? 

" A, No, sir: I did not know that they did. 

" Q. . Did you have any conversation with any of them except Gton. Butler 
about it ? 

" A, Ko, sir. I wrote a letter to Judge Bond, I think, offering the property 
for sale. This was at Gen. Butler's suggestion. 
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^^ From the above extract from the testhnony of Hildveth, it appears 
that he advanced only $12,000 of the $88,000 he agreed to advance. 
On this point he and Gen. Butler differ. The latter in reply to the 
question, 'Have you received all of it yet?' namely, the advance, 
replied : ' I think I did, and considerably more with it ; and I have 
been able by the sale of property to reimburse him for that and other 
money that was due.' 

" But there is another still more remarkable discrepancy between 
these gentlemen. Gen. Butler says that Hildreth received the money 
for the Hampton property from the managers, and Hildreth says that 
Gen. Butler received it. It is certainly strange that any man could 
forget the receipt of $50,000, whether he was a borrower or a lender, 
especially as the sale of the property and receipt of the money had 
taken place not six months before the examinations took place. 

" But in order that the statements of these gentlemen may be seen, 
and properly weighed, I will quote them in parallel columns. 



" Gen. Butler was asked, — 

" Q. When the $50,000 was paid for 
the asylum property, it was paid to 
him, all of it ? 

" A, Yes, sir. 

" Q. And you did not receive a dollar 
of it? 

^^A, No, sir! it passed into his hands. 



'* Mr. Hildreth was asked, — 

**Q. Did you receive the considera- 
tion of the deed, $50,000 ? 

" A. No, sir. 

" Q. You have never received it ? 

" A, No, sir: I never received $50,- 
000. 

" Q. Did you receive any thing ? 

" A, Yes, sir. 

" Q. How much did you receive for 
the deed ? 

** -4. I advanced to Gen. Butler. 

" Q. How much did you receive ? 

" ^. I received what I had advanced. 
I think I had advanced altogether about 

$12,000, which Gen. Butler repaid me. 

• 

" Is comment upon this testimony necessary? Can any one resist 
the conclusion that the sale of the Hampton property to Hildreth was 
a pretence and a sham, intended by Gen. Butler to cover up and con- 
ceal a transaction which he felt, to say the least, was of questionable 
propriety ? Here was a piece of property that Col. Tabb says all 
other parties had lost money upon, yet Gen. Butler by a sale of it to 
a board of managers, of which he was president and treasurel*, in a 
short time realizes a profit of certainly over $10,000, and this at a time 
when he had in his hands, as treasurer, $95,947." — Speech of Mi. 
Terry m jBbuse, July 29, 1876. 



The Soldiers' Home. 77 

" Several things are very noticeable from the foregoing testimony. 

"1. The Fortress-Monroe property was offered to the board of 
managers, and they all, but Butler, went down to look at it in March 
or April, 1870, 'when Congress was in session,' and Clancy, Butler's 
clerk, was sent down with them ; for Butler himself swears as fol- 
lows : — 

" Q. Who selected the ground at Fortress Monroe ? 

" -4. The whole board, with one exception : that was the president, who 
was in Congress, and could not go down. 

" Q. Who suggested that property to the board ? 

** A. The president and Gen. Lawton, wiio had been a sick officer. 

'' And Clancy swears that he was down with them, and that it was 
in March or April, while Congress was in session. He also swears 
that he did not know who was the owner of the property, and ' did 
not see him to know him.' 

"Butler's first proposition to deed the property to his brother-in- 
law was dated May 10, 1870, and he did not show him the deed until 
after the adjournment of Congress. Yet both Butler and Hildreth 
swear that nothing had been said or thought of selling thie property 
for the asylum until after the deed from Butler to Hildreth ; that they 
were thinking of selling it for a hotel at that time. How easy is 
truth ! How diflScult is falsehood ! Here is deliberate false swearins:. 
Hildreth may not have known that the scheme of selling it to the 
asylum was already partly executed. His brother-in-law has no such 
excuse. Again, Butler swears Hildreth received the money : Hildreth 
swears Butler received it. Butler swears that Hildreth advanced 
money for him for a matter in which they were both interested : Hil- 
dreth swears he did not know what Butler wanted the money for. 
And so on through this chapter of perjury. The whole transaction 
with Hildreth was a sham ; and finally they changed pretences, and 
Hildreth at last is made to swear that the deed to him was given 
because Butler was afraid of suits being brought against him. The 
real object of the conveyance to Hildreth was that the public should 
not know that this officer of the asylum was buying his own property 
at an exorbitant price. As to this man Hildreth, and as showing 
the kind of business transactions he has had with his brother-in-law 
heretofore, reference may be made to the report of Hon. E. B. Wash- 
bume, from the committee on commerce. Thirty-eighth Congress, and 
the testimony of Gen. George H. Gordon therein given upon the 
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subject of trade with the Rebels, etc., at the time Butler was in com- 
mand of the Department of Virginia, and about the time he made his 
first purchase of the Fortress-Monroe property." 

If Gen. Butler's statement is true, he made a profit of f 10,- 
000. It is doubtful whether he did not make more. 

" Why, sir, the money was drawn from the Treasury of the United 
States as fast as he could get it, and what he did not pay out for 
expenses of the asylum was kept or used or deposited by Butler as 
and with his own funds. And you will find, if you will take the 
trouble to make a few figures, that Butler has had the use, during 
the last five years, of an average of at least $150,000 all the time of 
this Government money. The report says that on the 1st of last Jan- 
uary Butler advanced $111,000 for the asylum. Butler swore it was 
nearly $50,000 ; while, in the account which he furnishes the commit- 
tee, he puts it at $86,222.11 ! Now, the truth is, he did not advance 
one penny ; and, another truth is, he does not give the interest 
received on the bonds, and due that same first of January, nor the 
sum of nearly $60,000 which he drew from the United States en the 
7th of January ; and the gentleman who made the report does not give 
these facts either. These two items amounted to nearly $100,000, 
and they are left out. 

'^According to the accounts presented, the several asylums have 
cost as follows : — 

At Dayton, O., land and buildings $602,186 12 

At Milwaukee, land and 'buildings 436,883 75 

Near Augusta, Me., land and buildings, including cost of new 

buildings 243,300 00 

At Fortress Monroe, land and buildings 50,000 00 

$1,332,369 87 

Leaving nearly $2,000,000 already used up in expenses of taking care 
of the comparatively few soldiers who avail themselves of these insti- 
tutions. And, as the Government furnishes their clothmg, and many 
of their pensions are paid to the asylums, it will be seen that the 
Government would make money by boarding the inmates of the asy- 
lums at a first-class hotel ; for they have cost, besides the pensions 
and clothing furnished by the Government, and besides the $1,332,- 
369 sunk in buildings and grounds, about $500 per man per year." 
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Here is his testimony as to what he paid for it, — 

Q. Who selected the ground at Fortress Monroe ? 

A, The whole board, with one exception : that was the president, 
who was in Congress, and could not go down. 

Q. Who suggested that property to the board ? 

A, The president and Gen. Lawton, who had been a sick officer. 

Q. You had seen the property before ? 

A. Oh ! I knew all about it. 

Q. You had owned the property? 

A. Yes : I had owned that. 

Q. From whom did you purchase it? 

A, In many ways. I will state the circumstances. The property 
at Fortress Monroe was the Chesapeake Female College, which was 
taken in 1861 for a hospital. While used as a hospital, Secretary 
Stanton advised me to see if the title could not be extinguished. 
There were eight corporators, four loyal and four disloyal ; and there 
were considerable debts, of which we could not tell any thing, because 
the records of the courts had been burned at Hampton. Hereupon, I 
purchased four shares at $12,000, and Mr. Stanton ordered the other 
shares to be confiscated ; but, before the confiscation got through the 
courts, the order of President Johnson stopped it. When I settled 
my accounts with Mr. Stanton, I charged the Government $12,000, 
and credited myself. Mr. Stanton said, "We are in trouble now 
about this purchase, which I expected we could settle by an Act of 
Congress, and I cannot take this title;*' and then I charged back 
that $12,000. Then the Freedmen's Bureau took it in charge, and 
they occupied it a while. Then Gen. Schofield occupied it for a 
time as headquarters ; and I tried to get some rent, and believe I 
got $300. After that I found a large encumbrance (amounting to 
$20,000 more) upon it. When the Rebels came back, it was settled 
by a decree of the court. I then, wanting some money, mortgaged 
it for $38,000. 

Q. Did you sell it? 

A, I did not sell, but it was sold with my advice and consent. 

Q. You paid $12,000, m the first place, on behalf of the War 
Department? 

A. Yes : in 1864. 

Q. How much have you paid in all? 

A. I reckon a little rising of $42,000, with what I have to pay. 
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Q, What have you paid actually? 

A. I have paid, or my lawyer has paid, in the courts $20,000 and 
upward. I assumed some debts, and agreed to pay $8,000. 

Q, Agreed to pay? 

A, Yes, sir ; and have paid part of it. 

Q, AVas that for encumbrances upon it? 

A. No, sir. Liens. 

Q. What kind of liens? 

A, Some building liens, and some others. 

Q, There were other buildings there ? 

A, Yes, sir ; quite a number. And when the War Department 
got through with them we tore them down, and sold them. 

Q, The War Department furnished you the $12,000 to purchase 
it in the first place ? 

A, No, sir. 

Q. Then you bought it with your own money? 

A. I did ; and in the settlement of my accounts it was not 
allowed me. 

Upon this, Mr. Farnsworth says, — 

" Now, sir, what did this Fortress-Monroe property cost Gen. But- 
ler, and how did he pay for it? He swears that he advanced $12,000 
in 1864 to purchase an interest in a property shingled over with all 
sorts of liens, and which had made everybody poor who had ever 
owned it before, for the War Department ; and that some time after- 
ward Mr. Stanton, Secretary of War, refused to take it, although he 
had requested Butler to purchase it for the Government. Does any 
man believe this story ? What officer of the army was ever called 
upon, before or since, to advance his own money for the War Depart- 
ment? Why, sir, the Government continued in possession of that 
property until 1869. Unfortunately, Mr. Stanton is dead, and there- 
fore cannot contradict this story ; and the only record that can be 
found in the War Department at all relating to this property is the 
following : — 

War Dbpartment, "Washington City, 

Feb. 6, 1864. 

Gentlemen, — The Secretary of War directs me to call your attention to the 
following copies of indorsements by the major-genera commanding the Depart- 
ment of Virginia and North Carolina, and the Surgeon-General of the Army, in 
your communication of the 12th ult., requesting remuneration for the occu- 
pancy by tlie United-States authorities of the Chesapeake College and grounds 
near Fort Monroe, Via. 
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Heasquabtbbs Dbpabtment of Viboinia and Kobth Cabolina, 

FOBT MONBOE, Jan. 31, 1864. 

Respectfully referred to the Surgeon-General of the United-States Army. 
This case substantially covers the ground used by the Chesapeake and McClel-. 
Ian hospitals. 

The owners were all in the rebellious States, and have all been connected; 
with the Eebellion. The property was taken for a hospital under Gen. Wool, . 
is now used for hospital purposes, and is necessary. The question seems to me< 
to be whether the rights of third persons have not intervened under the Presi- . 
dent's proclamation. 

Benjamin F. Butler, Mqjor-General Commanding. 

S(JBOeon-Gbnbbal*8 Office, Feb. 4, 1864. 
Respectfully referred to the honorable Secretary of War. The college- 
buildings occupied as the Chesapeake General Hospital having been repaired; 
and preserved in good order by the United States, this is considered a full 
equivalent for rent. The improvements upon the grounds occupied by the 
Hampton General Hospital will more than compensate for its use when no. 
longer required as a hospital. 

Joseph K, Babnes, Acting Surgeon-General. . 
Very respectfully, your obedient ;3ervant, 

Ed. R. S. CANBY, 
Brigadier-Generalf Assistant AcljiUant-GeneraL. 
RiOHABD Cox et al, Portsmouth, Va. 

" In his indorsement, it will be observed that Gen. Batler says alii 
the owners were ' connected with the Rebellion.' In his testimony he- 
Bwean that the four whose interests he then purchased were loyal. 

"I also have here the statement of Col. Thomas Tabb, the lawyer 
who procured the title for Butler in 1869, which is in addition to and 
correction of his evidence given before the committee, from which it 
will be seen that Butler never paid but $35,412.43, including a fee- 
of $750 to Tabb, and including also the $12,000 paid for the Secre- 
tary of War; and, including interest upon all this, he can make it. 
not quite $40,000, thus making a speculation of a clear $10,000 ; 
while, if he did not advance the $12,000 for the United-States Gov- 
ernment, it cost him but $23,791.30, including interest, realizing a 
profit of over $26,000. 

"But suppose he paid for it with the asylum funds in his ihands. 
(for he had a good deal more than that amount at the time for which 
he was paying the asylum no interest) , then it will be seen that the 
property cost him but $22,200, and $750 attorney's fee, making $22,- 
950, and realizing over $27,000 profit in the operation. Could I have 
had the treasurer's bank-account, I would have proved that the prop- 
erly was bought with asylum money." 
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" Mr. Terry's indictment contains many counts. We will summa- 
rize these as concisely as possible, and place the evidence upon which 
each count rests in a parallel column for convenient reference : — 



THE CHARGE. 

"1. Butler, as treasurer, fills an of- 
fice of his own making quite unknown 
to the law. 

'*2. As a self-constituted treasurer 
he has always mixed the money belong- 
ing to the disabled soldiers with his 
own funds, by depositing it in bank to 
ihis individual credit. 

** 3. He refused to exhibit the suspi- 
>aeiou8 bank-account to the committee 
-4m military affairs of the Forty-first 
Congress, though solicited to do so. 

'* 4« He withheld from the disabled 

r soldiers interest on their balances in 

. his hands, though by his own showing 

the balances were large and steady; 

: and the money earned interest for him. 

*' 5. He made a sham transfer of the 

■property at Hampton, Va., to his broth- 

^er-in-law Hildreth, and through him 

sold it to the disabled soldiei*s for a 

. profit of more than $10,000 over every 

, imaginable item of cost. 

"0. Deliberate perjury, either by 

Butler, whose interests were evidently 

involved, or by Hildreth, who had no 

.apparent motive to deceive the com- 

.mittee. 

(Boston Herald,) 

» 

"We have heard, Mr. Speaker, of men stealing the livery of 
■Heaven to serve the Devil in, which used to be thought the very 

• climax of wickedness ; but until now we never have seen a man steal 

• the garb of the angel of charity, and mount upon the wooden crutches 
•^of the crippled and maimed defenders of the nation's life, that he 

might, unchallenged, gorge himself with plunder from the nation's 
Treasury. 



THE EVIDENCE. 

"1. Sects. 4,827 and 4,829 of the 
Revised Statutes of the United States. 

"2. The direct testimony of B. F. 
Butler. 

** 3. The official record of the com- 
mittee referred to, and the testimony 
of B. F. Butler. 

"4. Quarterly settlements of ac- 
counts rendered by Butler; letter of 
Col. Thomas Tabb, Butler's attorney; 
and testimony of F. A. Hildreth, But- 
ler's brother-in-law. 

" 5. Letter of Tabb, and reasonable 
inference from evidence given by But- 
ler and Hildreth. 

'*6. Butler testified in the most 
positive manner, that the whole sum 
of $50,000 for the Hampton property 
was paid to Hildreth, and that he him- 
self did not receive a dollar of it. Hil- 
dreth testified with equal distinctness 
that the $50,000 was not paid to him; 
that he received only about $12,000 for 
money advanced, which sum was re- 
paid to him by Butler." 



yy 



When we see how Butler used Sanborn and Hildreth in the 
'Sanborn contracts and the sale to the disabled soldiers, can any 
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one doubt their connection with him in trading with the enemy ? 
Wherever either Sanborn or Hildreth appears, there is Butler 
concealed. 

HOW HE SHOWED HIS FRIENDSHIP FOR THE 

WIDOWS OF SAILORS. 

" The following details of the division of the $142,412 costs in the 
Farragut prize and bounty cases are from the records on file in the 
supreme court of the District of Columbia. There were three separate 
distributions ; and the books of the auditor of the court show the costs 
rendered for each. The prize amounted to $966,120, and the bounty 
to $268,600. The prize money was distributed in two ix>rtions, the 
first being $603,520, and the second $362,600. There were three 
principal counsel, Butler for Farragut, one for Porter, and a third 
mainly for Admiral Bailey. These received all of the $142,000, 
except $18,939 which went to three arbitrators, the counsel for the 
United States, three lawyers acting as commissioners to take evidence, 
and the officers of the court. The exact part of the $123,472, paid 
to the tbree leading counsel,, which Butler received, does not appear 
from the auditor's book ; but, as he is making daily explanations, he 
ought to be able to state. 

" Special Prize Commissioner Mussey took the evidence in all cases, 
and did an immense amount of work, receiving $325. The counsel 
for the United States, who appeared against Butler and his associates 
at all stages of the cases, received $5,982.90 of the remaining $18,- 
939. The arbitrators whose decision alone made these awards pos- 
sible received $2,500 each. The question how much Gen. Butler 
pocketed of the $123,000 is still an open one." — Boston Advertiser. 

THE FINANCIAL RECORD. 

''A marciful Providence fashioned us holler 

O' purpose that we might our principles s waller." 

I. 

BUTLBB IS Jl HARD-MONEY MAN. 

" The next question to be fought is that which relates to the cur- 
rency. Why is it ships are rotting at the wharves, and the wheels 
stopping at Lowell and Lawrence ? . . . We have come to a currency 
of rags, shreds, and patches, and have learnt by a fearful lesson that 

THE ONLY CX7BBENCY SHOULD BE GOLD AND SILVER. . . . The Dative 
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Americans confess a fear of foreign influence, but they should be 
more afraid of the currency question." — Butler at Charlestoion, 
Oct. 26, 1857. 

"No one more heartily than I do can cry God speed to the time 
when the greenback and gold shall be convertible and reconvertible." 
— Butler at Salem, 1866. 

" I AM AGAINST ANY MERE PAPER-MONET SYSTEM. I will VOtC with 

the gentleman from New York [Mr. Brooks] , that there never shall 
be another bank bill issued or another note set afloat among the 
people. 

" If I believed with the gentleman from New York that this was 

A PERPETUATION OP THE PAPER-CURRENCY SYSTEM, OR TENDED TOWARD 
THAT IN ANY MANNER OR FORM, I Should VOtC agaiust it." — BUTLEB 

in House of Bepresentativesj March 20, 1871. 

BUTLER IS A SOFT-MONEY MAN. 

" The ' American system of finance * which will obtain in the near 
future, and I hope at once, and which I desire, is, — 

'^ First, A dollar thkt shall have at all times a certain fixed and 
stable value, below which it cannot go. 

" Second, I demand that that dollar shall be issued by the Gov- 
ernment alone, in the exercise of its high prerogative and constitu- 
tional power, and that that power shall not be delegated to any 
corporation or individual, any more than Charles the Second ought 
to have delegated his prerogative of stamping gold coin for the 
benefit of his paramours, as a monopoly. 

"Third, I want that dollar stamped upon some convenient and 
cheap material of the least possible intrinsic value, so that neither its 
wear nor its destruction will be of any loss to the Government issu- 
ing it. 

"Fourth, I also desire the dollar to be made of such material for 
the purpose that it shall never be exported or desirable to carry out 
of the country. Framing an American system of finance, I do not 
propose to adapt it to the wants of any other nation, and especially 
the Chinese, who are nearly one-quarter of the world. 

" Fifth, I desire that the dollar so issued shall never be redeemed. 
I see no more reason why the unit of measure of value should be 
redeemed or redeemable, than that the yard-stick with which I meas- 
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nre my cloth, or the quart with which I measure my milk, should be 
redeemed. 

" Sixth, For convenience only, I propose that the dollar so issued 
shall be quite equal to, or a little better than, the present value of 
the average gold dollar of the world, not to be changed or change- 
able, if the gold dollar grows lower in value, or grows higher, or to be 
obliged to conform itself in value in any regard to the dollars of any 
other nation of the world, keeping itself always stable and fixed; so 
that, when all the property of the country adjusts itself to it as a 
measure of value, it shall remain a fixed standard forever. But, if it 
is ever changed, it shall change equally and alike for the creditor and 
the debtor; not as the dollar based upon supposed gold, whose 
changes always have given the creditor the advantage/' — Butleb in 
House, Feb. 26, 1878. 

n. 

BUTLEB SAYS THE BONDS ABE TAXED. 

" By exempting these bonds from taxation we discount our taxes 
in our interest. We say, as we have a right to say, if you will lend 
us money, we will agree that no authority Under the Government 
shall tax the income or the interest or the principal of the money 
loaned. And that enters into the contract : it is a part of the con- 
sideration. That holds us, and ought to do so. ... It is a simple, 
plain question, whether we have the power to tax an untaxable bond 
with a low rate of interest, where we throw in the tax, if I may use 
that phrase, discounted it in order to drive a good bargain. That is 
clearly within our power, and, in my judgment, clearly within our 
discretion. Therefore, I desire this shall not be stricken out, not 
that this property will thereby escape taxation, and I desire no man 
to go to the people and say that we have issued a bond to escape 
taxation ; but I wish them to go to the people and say that we have 
discounted our taxation on that bond in advance, as we shnll do if 
we pass this at a low rate of interest, and if we fund under it." — 
Butleb in Hottse, June 30, 1870. 

BUTLEB SAYS THE BONDS ABE NOT TAXED. 

'^ The capitalist who invests his property in bonds of the United 
States escapes all taxation.'' — Butleb's Letter of Acceptance. 
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m. 

BUTLEB FAVORS FATING THE NATIONAL DEBT IN GOLD. 

The loan bill of July 14, 1870, authorized the four per cent 
bonds. In the debate on this bill, June IS, 1870, Gen. Butler 
said, — 

" There is danger in the difference between the two metals, silver 
being the standard of value there, while gold is the standard of value 
here ; and the great difference between the standard value of silver 
may lead to endless complications. I hope, therefore, the language 
will be kept now in the bill, ' in coin of the present standard value.* ** 

July 1, 1870, he offered the following amendment to that 
bill, — 

^^ And the United States solemnly pledges its faith to make pro- 
vision at the earliest practicable period for the redemption of the 
United-States notes in coin." 

In the debate on that amendment Mr. Benton asked, — 

*'Does the gentleman think that the greenbacks should be paid in 
gold?** Mr. Butler, *' Certainly I do ; whenever we can get ready, 
and are able to do so. Is there anybody here who is ready to do it 
before that?'* 

BUTLEB OPPOSES PAYING THE DEBT IN GOLD. 

" I want in the first place a dollar fixed by law, not made depend- 
ent upon any thing redeemable, but a legal tender for debts public 
and private. ... I stand here for an inconvertible papeb 
CURRENCY.*' — Butler at Biddefordj Aug. 10, 1878. 

THE CHARACTER HE BRINGS FROM LAST PLACE. 

^' Acts speak louder than words to enlighten the people of Massa- 
chusetts. — Butler at Melrose^ Oct. 19, 1878. 

We have seen Gen. Butler, in succession, a Douglas delegate 
to Charleston, a commander in the field, a representative to 
Congress from the Sixth District ; in each case betraying the 
confidence reposed in him, and dismissed in disgrace. 
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Nothing has he touched that he has honored. Nothing has 
he touched that has not added to his wealth. Once more in 
a new field he secures office, and becomes the representative of 
the Seventh District ; and two extracts from the record show 
the result. 



HE RELIES ON THE OPINIONS OP HIS NEIGHBORS. 

" I should be dead to every emotion of susceptibility did I not feel 
deeply gratified at the nomination with which the delegates, chosen 
after a most thorough canvass by the people of this district, have so 
greatly honored me. Under the flood of calumny and vituperation 
poured upon me for daring even to seek for a place so honorable, in 
which to do what I may by earnest labor for the public good, the 
result of the expressed opinion of these of my neighbors and friends 
with whom I have lived, man and boy, for nearly fifty years, of their 
appreciation of my wish and capacity to serve them as their repre- 
sentative in Congress, I shall ever cherish as the fullest honor pf my 
life.'' — BuTLBB to^Ae Convention otLoweUj Sept. 14, 1876. 

n. 

WHAT HIS NEIGHBORS SAY OF HIM. 

At the Congressional Convention held at Lowell, Oct. 2, 
1878, the following resolutions were unanimously adopted : — 

*' WJiereaSy Gen. Benjamin F. Butler, when seeking the nomination 
of the Republicans of the Seventh District as their candidate for 
Congress, did in a public letter, dated Lowell, Aug. 8, 1876, addressed 
to Charles A. Stott and 2,145 others, profess, that, whatever his own 
opinion had been, or might be, he acquiesced in the declared policy of 
the Republican party on the financial question, using the following 
language : — 

***Ab the first act of the Republican administration under Gen. Grant, a reso-^ 
lution was passed in March, 1869, enacting, that " the faith of the United States 
is solemnly pledged to the payment in coin, or its equivalent, of all the obliga- 
tions of the United States not bearing interest, known as United-States notes." 
The same resolution also solemnly pledged the United States to make provision 
at the earliest practicable period for the redemption of the United-States notes 
in coin. . . • From tJiat houvj whether wUiely or unwisely done, this became a 
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aoUmn contract between the holder of Us obUgationa and the UnUed fitatet, that 
they should be paid in coin, tohlch teas d^ned to be gold and Hher in the same 
reeolution. That pledged faith could not and ought not to be broken.* ' 

" And again : — 

** ^ Both political parties, by their declaration in their platforms, agreed upon 
the plan of enforcing a return to specie payments by law. They seem to differ 
only in the incident of fixing the day by Congressional act. I could only bow to 
the decision qf my party organization upon this question, in which I did not 
agree,* 

" And again : — 

** * Clearly, having suffered all the evils attending upon it, or caused by it, the 
experiment must be tried. Nothing could now be more futile than, after alLthis 
suffering and loss, to change our policy, and not to try this financial measure, 
which has been favored by almost every banker and so-called financier in the 
country, if even only the result be to convince them of their mistake. If it is 
possible for it to succeed, and If business shall be thereby revived, and the 
country once more put upon its great career of prosperity and happiness to ail 
its people, may God speed the day of resumption.' 



(( 



And again : — 



'^ 'I believe in .keeping all the pledges and contracts of the Government in- 
violable, and that, during their life, the laws ought not to be changed in any 
particular, either provide a species of money of a higher value than that which 
the creditor agreed to receive, to the injury of the debtor, or money of a lower 
value, in which the debtor can pay his debt to the disadvantage of the creditor,* 

" And «(;^ereas, in view of Gen. Butler's professions of acquies- 
cence in the financial policy of the Republican party, made as above, 
and repeated in various addresses throughout the district, and largely 
because of these professions, the Republicans of the Seventh District 
did by their delegates, assembled in convention on the 13th of Sep- 
tember, 1876, nominate him as their candidate for Congress, which 
nomination he immediately accepted, saying in his speech to the 

convention, — 

« 

'^ ^I accept your nomination as a Republican, standing on the platform of 
principles by which Republicans are governed in their action as Republicans.' 

" And again in the same speech, saying, — 

'* ^I pledge to 'you that what I can do shall be done to take Massachusetts 
principles, Massachusetts ideas, and Massachusetts civilization and progress, 
from the rear, where they of late have been lagging, again to the front in the 
jaatJonal Congress.' 
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^' And whereas^ in yiew of such vokintaFy professions: and pledges 
that he would no longer antagonize the judgment and will of the 
Republican party of Massachusetts in this matter, and because of 
them, he was elected to Congress by the votes of Republicans ; a 
great majority of whom had no sympathy with hi^ peculiar opinions, 
but, nevertheless, trusted that he would honorably abide by his public 
declarations of acquiescence in the formally defined policy of the 
Republican pai*ty, and, without such confidence, would not have given 
him their suffrages. 

^' And wher^ias^ Geo* B. F. Butler has violated these pledges, and 
betrayed this confidence, during the term of his service as member of 
Congress from this district, and especially — 

^' (1) In that he made a speech in the House of Representatives on 
the twenty-sixth day of February, 1878, advocating doctrines opposed 
to thos3 of the Republican party as set forth in the platforms of its 
national convention, and the platforms of its conventions in Massa- 
chusetts; which speech was introduced by the declaration that the 
views he held were not those of the men who sent him to Congress as 
their representative, — a declaration showing that he was consciously 
false to the promises made by him when soliciting our votes. 

'^ (2) In that, while still holding the office to which he was elected 
on his assurance that he would be faithful to the Republican party, 
he has publicly proclaimed that he is no longer a Republican. * 

^^ (3) In that he has engaged in the organization of a new party, 
with the avowed purpose of disrupting and destroying the Republican 
party, and now is the candidate of that party for the governor of 
Massachusetts, in opposition to the candidate and principles of the 
Republican party. 

" (4) In that he has sought the nomination of the Democratic party 
for governor, and now is the candidate of a section of that party, 
claiming to be the regular organizatioa, in opposition to the candidate 
and principles of the Republican party. 

" (5) In that he is notoriously engaged in a corrupt and treacher- 
ous intrigue to obtain his election to another office to which he aspires, 
conspiring to deliver this and other Congressional districts to the foes 
of the Republican party and its cause. Whatever may be the truth 
regarding his reported conduct in positions, formerly held, there can 
be no doubt that he is now trading with the enemy for the advance- 
ment of his personal fortunes. 
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^* (6) In that, wh«i be found out that Flresident Hayes would not 
purchase his f aTor by reMnquisbing to him the executive patnniage in 
Massachusetts, to be used as a gift enterprise in furtherance of hia 
personal ambition, he * pooled his issues ' with the Democratic party to 
compass revenge ; and in various proceedings, notably by his course 
as a member of the Potter investigating committee, he has been con- 
spicuous among Democrats in scandalous efforts to invalidate the 
President's title, and bring the national Bepulrfican administration 
into disgrace. 

^'Therefore, Besolved^ That Gen. Benjamin F. Butler, being a 
repudiator alike of the nation's promises, and of his own public 
pledges by which he induced us to elect him to Congress, being per- 
fidiously recreant to the constituency which braved much obloquy to 
elect him when he had been dishonored elsewhere, being a declared 
enemy of the Republican pai-ty, and the leader of the parties combined 
against it, is hereby denounced as an unfit representative of the 
Seventh District of Massachusetts ; and in behalf of the Republican 
party of that district, by which he was elected, we demand his imme- 
diate resignation of his seat in the Forty-fifth Congress. 

'^ Resolved^ That we warn the people of this Commonwealth whose 
votes Gen. Butler is now soliciting by promises to serve them faith- 
fully, that his professions when seeking office have been found, in 
our experience, to be easily made, and as easily repudiated when the 
time for redeeming them came ; that they are neither gold nor good 
paper, but a kind of fiat currency, having no intrinsic value, cheap, 
delusive, irredeemable, and worthless. 

^^ Besolvedy That the secretary of this convention is hereby in- 
structed to forward a copy of these resolutions, with the preamble, to 
Gen. Benjamin F. Butler as soon as may be." 

Nor is even this record of infamy complete ; for, during this 
term of service, his course in obtaining private telegrams, 
through men sent to listen at the operator's table, made it 
necessary to pass a resolution .which made such eavesdropping 
impossible. 

With this recommendation from his neighbors, he left the 
Republican party, as eighteen years before he left the Demo- 
cratic party ; and yet he claims that he must, by nature, sympa- 
thize with the "under dog in a fight." Of this says a Richmond 
paper, — 
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^' He was always a Democrat as long as the Democrats controlled 
the Federal Government, — that is, up to 1861. It used, in those 
days, to be said, that the members of the Democratic party of Massa- 
chusettts were just about numerous enough for the Federal offices to 
*go round' with them. As soon as the Southern States seceded, 
Butler went over to the party that then controlled the Federal Govern- 
ment. He remained a professed Republican as long as he desired to 
be in Congress, and, as such, was over and over again elected to that 
body. Becoming ambitious of being Governor of Massachusetts, 
and well knowing that the Republicans would not elect him to that 
office, he became a sort of Democrat, — exactly what sort, we have 
not yet found out. When, in all his history, did he stand for ^ the 
under dog in the fight ' ? " 

To the testimony of his neighbors, and of the various con- 
stituents whom he has betrayed, to the judgments of men like 
Sumner and Andrew and Wilson, beside the others who have 
been quoted, may be added the opinions of honorable men, 
Republicans and Democrats alike. 

GEN. JOSEPH R. HAWLBY. 

OEN. BUTLEB'S attack UPON GEN. HAWLBY. — STATEMENT BT OEN* 

HAWLEY. 

Gen. B. F. Butler made a speech in Springfield, Mass., Thursday 
evening, Aug. 24, in which he formally opened his campaign for the 
governorship of Massachusetts. He began by violent and abusive 
attacks upon several newspapers and editors. On my return from 
the Valley road excursion, at 9.30 p.m., I found waiting for me a 
despatch from Mr. Lawson of the "Courier," reporting at Spring- 
field, reading as follows : — 

*' Butler has just said, *I had Gten. Hawley under my command in Yirginia, 
and I dismissed him for cowardice and incompetency; and he never has been 
seen in the field since." 

« 

To this astounding and most audacious lie, I instantly responded as 
follows to Mr. Adams of the " Springfield Republican," from whom 
I had also received a telegram : — 

If Butler said I was dismissed or removed from any command, or was ever 
rebuked for my conduct as an officer, I beg some friend to read this despatch, in 
which I say that the charge Is an infamous falsehood, and the man who uttered 
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it a liar and a blackguard. The last written communication from Butler con- 
cerning my conduct was a copy he sent me of his recommendation for my pro- 
motion. 

This despatch was brought into the hall just after Butler had con- 
cluded his speech, and while the audience was still present. Mr. 
Trask, the president of the meeting, wlio imitates his master, refused 
to let the despatch be read. It was Butler's hope to start his slanders 
twenty-four, or at least twelve, hours ahead of contradictions. For- 
tunately I had friends in Springfield, in the " Republican *' office and 
elsewhere ; and my telegram, branding Butler as he deserves, was sent 
with the regular associated press despatches. 

It appears now that Butler's words were at first incorrectly reported. 
They were precisely as follows : — 

'^ I displaced him from command for inefficiency and incompetency, and he 
was never seen on the field afterwards." 

Though the reporters disagree, the majority think he said '' dis- 
placed" instead of "dismissed," and, in place of ^^ cowardice and 
incompetency," used the words "inefficiency and incompetency." 
I let my original despatch stand. The words " liar and blackguard " 
have a lawful place in the English language ; and, though I am not 
an impartial judge, it strikes me that this is one of the times when 
they may be properly used. 

My despatch was handed to Butler to read after the meeting, and 
he received it as patiently as he has received many similar observa- 
tions addressed to his moral nature. 

When he says that he "displaced" me for "inefficiency and 
incompetency," he knows the truth is not in him. But, if he had 
done so, he would only have served me as he served dozens of my 
superiors in military knowledge and training, at whose feet he might 
well have sat, if he had been capable of learning the military art. 

JOSEPH R. HAWLEY. 

HON. WAYNE MoVBAGH. 

Philadelphia, June 6, 1877. 
Gen, B. F, Butler, Washington^ I>,C. 

1 fear you have overworked your inventive faculties ; for your long 
and labored letter of to-day shows signs of failing powers, and will 
go far to destroy that reputation for effective scurrility which you 
hav^ so sedulously fostered. The issue between you and me was of 
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your own seeking, and is so plain that you cannot obscure it by any 
amount of misrepresentation, however irrelevant or vulgar. You 
deliberately wrote and published concerning me four sheer falsehoods, 
without a particle of foundation for any one of them. Thereupon I 
promptly put you on the national pillory, with a very legible state- 
ment of your offences upon your forehead. As you have endured 
your punishment an entire week, and now virtually confess that every 
statement made by you was untrue, I have no objections to your get- 
ting down. But you must not suppose that I placed you there in 
resentment only. My chief purpose was to exhibit you as a warning 
to younger men, by showing them, that, in spite of great ability and 
energy, you had become the leper of our politics, by reason of the 
general conviction that you habitually disregard the eighth and ninth 
commandments. That purpose has been fully answered by the com- 
ments of the country upon your character, and I have no further 
interest in the matter. I will not even take the trouble to deny any 
new falsehoods you may think to your advantage to invent about me ; 
for those who know me will not believe any thing you say against 
me, and those who know you of course will not believe any thing you 
say against anybody. 

WAYNE McVEAGH. 
HON. JOSIAH G. ABBOTT. 

Oct. 23, 1878. 

" There are a hundred reasons against voting for him to one why 
a Democrat should support him. He has used his great ability, 
enormous energy, and fertility of resource, for the purpose of foisting 
upon us all the evils the country has suffered and is suffering ; and he 
has not repented of a single act. No Democrat, with Democratic 
principles, can with any self-respect vote for such a man." 

HON. LBVERBTT SALTONSTALL. 

Oct. 80, 1878. 

"If there is one man who has done his utmost to make that system 
(carpet-bagging) offensive and destructive, and has opposed the best 
interests of the country, it is Benjamin F. Butler. He has been the 
author of every scheme in Congress which was opposed to the beat 
interests of the country." 
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HON. WILLIAM WIRT WARREN. 

Oct. 81, 1878. 

"Whatever infamy the Republican party labors under to-day has 
been defended, advocated, encouraged, and spoken for by this man 
who is now claiming to be the reformer." 



HON. CHARLES P. THOMPSON, 

m 

At Democratic convention of 1879, besought his hearers and the peo- 
ple of the State, ^^not to ally themselves with the Devil, a union 
which can only result in their ruin." 

HON. JOHN QUINCY ADAMS. 

EXTRACT FROM HIS LETTER ACCEPTINQ REGULAR DEMOORATIO NOMI- 
NATION FOR GOVERNOR IN 1879. 

"Personal politics, or the subordination of all principle to the 
mere aggrandizement of an individual, has seldom had a more perfect 
specimen than Benjamin F. Butler." 

HON. JAMBS S. WHITNEY. 

Again: "When we look at Butler's denunciation of the extrava- 
gance of the State, we can compare it to nothing but FalstaflP's half- 
penny worth of bread to his intolerable deal of sack. . . . We can- 
not join a ^boastful ruffian and a swearing jack,' who thinks with 
oaths to face the matter out, in charging upon the Republican party 
the cost of the noble institutions which Massachusetts has founded, 
and the doors which she has opened to the poor, the blind, the lame, 
the insane, and to suffering humanity in every shape." — Address at 
Presidential Democratic Convention^ 1878. 

THE BOSTON POST. 

"It is an indescribable insult to the honored Democratic party of 
Massachusetts, to offer it a gubernatorial candidate like Gen. Butler. 
. . . No imaginable state of public affairs <3an furnish a vindication 
for such shameless political prostitution." (Sept. 17, 1878.) 

" We cannot trust Gen. Butler or his followers with this responsi- 
bility, for his professions as a reformer are a sham. He is grinding 
his own axe, as he always has been. He never would have abandoned 
his party if they had not lost all confidence in him." (Sept. 21, 1878.) 






Appeal to the Voters of Massachusetts. 95 

" Butler's election to the governorship would be such a stain on the 
good name of Massachusetts as it could not recover from in many 
years. Massachusetts men might well hang their heads after such an 
accomplishment/' (Sept. 27,-1878.)" ^ 

" After practising every art, playing every trick, trying feveiy abuse, 
and teaching every device, which could avail to absorb power, diminish 
individual rights, corrupt the channels of justice and fair dealing, 
and undermine our republican system by contaminating the public 
morals, this man has the unparalleled effrontery to come forward and 
begin a new crusade for himself, by asking his victims to enlist as his 
foUowers." (Oct. 23, 1878.) 

" The result of any sober judgment concerning him must be, that 
he is a wild leader, an unprincipled legislator, and an indescribably 
insolent species of reformer. For Massachusetts to think of making 
such a man governor, in the face of her past record as a common- 
wealth, would be a hopeless act of self-stultification.'* (Oct. 31, 
1878.) 

"Butler's standard must be effectually struck down this year.'* 
(Oct. 4, 1879.) 

Such is his record before he became governor. If it is long, 
think how many must have been the evil deeds which make so 
long a catalogue, and remember that not all is told, even of 
what has been found out. If it seems old and trite, what must 
have been the life in which deeds like these have been common? 
Since then we have had another chapter in a perfectly consist- 
ent life, which may be written hereafter. 

Citizens of Massachusetts, it is you who are on trial, not 
Gen. Butler: his character is fixed. No election, however tri- 
umphant, can make him honorable. No defeat, however crush- 
ing, can add to his disgrace. Are your memories so short that 
you have forgotten his history ? Are you so dull that the 
words of such a man deceive you ? Are you so base, that, 
knowing his career, you honor him ? 

.' These are the questions which you must answer next Novem- 
btr ; and as you answer them, will rise or fall the standard of 
Maaeachusetts. 
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